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lndependent auditor's report

To the shareholders of Grup EM S.A.

Report on Consolidated Financial Statements

Opilion

[1] We have audjted the accompanying consolidated financial statements of crup EM S.A. (the ,Company',) 
and

its subsidiaries ( the "Group"), which comprise the conso|dated statement of flnancial position as at 3l
December 2025, the consolidated siatement of profit or loss, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and notes to the consolidrted financial
statements, including a summary of significant accounting policies.

[2] ln our opinion, the attached consolidated financial statements present fairly in all material respects, the
consolidated financial position of the Group as at 31 Decembet 2025 and its consolidated financial
performance and consolidated cash flows for the year then ended, in accordance with the accounting
principles laid out in the lnternational Financial Repoding Standards as adopted by the European Union
("lFRS") and with the accounting policies presented in the notes to the consolidated financial statements.

Basis for opinion

[3] We conducted our audlt in accordance with lnternational Standards on Auditing ('lSA'), EU Regulation no.
537 of the European Parliament and of the Council (hereinafter referred to as "the Regulation") lnd Law nr.
16212017 (lhe "Law"). Our responsibilities under these standards are described in detail in the "Auditor's
Respotlsibilities in an Audit of Financial Sfalemerts" section of our report. We are independent from the
Company, according to the Code of Ethics for Professional Accountants issued by the lnternational Ethics
Standards Board for Accountants (IESBA code), according to ethical requirements that are relevant to the
audit of financial statements in Romania, including the Regulation and the Law, and we have fulfilled our
ethical respon sibilities according to these requirements and according to the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to form the basis for our opinion.

Management responsibil ity for consolidated financial stateme nts

14] The management of the Company and the Group is responsible for preparing these consolidated flnancial
statements in order to give a true and fair view in all material aspects in accordance with the lnternational
Financial Reporting Standards adopted by the EU, as subsequently amended, and for a certain level of internal
control that management considers relevant for the preparation and presentation of consolidated financial
statements that do not contain materiai misstatements due to either fraud or error.

[5] In preparing consolidated fjnancial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing going concern issues, where appropriate, and using going concern
accounting, unless management either intends to liquidate the company or cease operations or has no
realistic alternative other than that. The persons responsible for governance are responsible for overseeing
the financial reporting process of the Company and the Group.

Responsibilities of the auditor in an audit of consotidated financiat statements

[6] Our objectives are to obtain reasonable assurance that the consolidated financial statements, as a whole, are
free from material misstatements, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee that an audit
conducted in accordance with International Standards on Auditing will always detect a material misstatement,
if any. Misstatements can be caused either by fraud or error and are considered material if it can reasonably
be expected that, individually or cumulatlvely, they will influence users'economic decisions based on those
consolidated financial statements.

[7] As part of an audit in accordance with lnternational Standards on Auditing, we exercise professionaljudgement
and maintain professional skepticism throughout the audit. Also:
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We identify and assess risks of material misstatement of consolidated financial statements caused
by 

-either 
fraud or error, design and execute audit procedures in response to those risks, and obtain

sufficient and appropriate audit evidence to provide a basis for our opinion. The risk of not
detecting a material misstatement due to fraud is higher than of not detecting a material
misstatement due to error, as fraud can involve coilusion, forgery, rntentional ornissions.
misrepresentation and avoidance of internal control.

we understand audit-relevant internal control in order to design audit procedures appropriate to
the circumstances, but without the purpose of expressing an opinion on the effectiveness of the
Grou p's internal control.

we assess the adequacy of the used accounting policies and the reasonableness of accounting
estimates and related disclosures made by managenent.

we conclude on the appropriateness of management's use of accounting on a going concern basrs
and determine, based on the audit evidence obtained, whether there is materi;l uacertaintv aboui
events or conditions that could raise material doubts about the Group's abiiity to conunue as a going
concern. lf we conclude that there is material uncertainty, we should draw attention in the aud-itor,i
report to related disclosures in consolidated financial statements or, if such disclosures are inadequate,
modify our opinion. our conclusions are based on audit evidence obtained up to the date of the
auditor's report. However, future events or conditions may cause the Group to siop going on a golng
concern basis

' We evaluate the presentation structure and overall content of consolidated fjnancial statements,
including disclosures, and the extent to which consolidated financial statements reflect the underlying
transactions and events in a manner that provides a fair presentation.

Other matters

IBI The accompanying consolidated financial statements have been prepared for the purpose of reporting to the
shareholders of the Company the flnancial posit on and the performance of the Group in accordance wjth the
principles laid out in IFRS, and may not include all disclosures required by IFRS thai are not relevant for the
purpose for which these consolidated financial statements are intended. As a result, the accompanyrng
consolidated financial statements may not be suitable for other purposes. Therefore, oui audit repori should
not be distributed to or used by other parties than the shareholders of the Company.

PKF Finconta S.R.L.
Bucharest, Romania

September 24, 2026
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GRUP EM
CONSOLIDA'I'ED STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2025 EM
all amounls are in Ronanian iei unless othcrwise

Cotrsolidated Statement of Financial Position

Non-curretrt assets

I I 1.312.318

Defered Tax Assets

Capital and reserves attributable to equity holders

TOTAL EOUITY

LIABILITIES

Grup ENI SA . Sliada Chndidno Popescu I,0'10581, Bucharcsl RoDania Dmce@cn].ro
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GRUP EM
EXPLANATORY NOTES TO TIIE CONSOLIDATED FINANCIAL STATEMENTS

for the financialyear ended at 31 December 2025

(all amounts are expressed in lei ("RON"). unless orhenvise spccilied)

1. GROUP PRESENTATION

EM

The company GRUP EM S.A. (the "Parent Company") is ajoinfstock company with private capital, the

registercd office being at Str. Candiano popescu no.l, District 4, Bucharest, Romania. The compary is

registered with the Trade Rcgister under llurnber J2022000566401, with fiscal code Ro45474934.

The company was established in 2022 with the main activity being Holdings activities. At the end of 2024, thc

Company shareholders ofthe decided to chango the name from Mora capital SA to Crup EM SA'

The financial sratenents refer to the Company GRUP EM S.A. and to the companies in which it hoids

participating interests, generically calied "thc Croup".

During the period from october 3, 2025 to October 16,2025, the company GRUP EM S.A. conducted a public

offering ofihares for the purpose ofadmissionto trdding on the AeRO market ofthe Bucharest Stock Exchange,

The odering was addressed io capital market investors, in accordance with the applicable regulations.

As paft ofthe offering, 725,476 shares were subscribed, with the total value ofsubscriptions amounting to RON

24,666,184, rellecting investors' interest ill the Group's developnlent plospects.

Following the completion of the offcring, the company increased its share capilal by issuing 725,476 ordinary

registered shares, with a nominal value ofRON 10 per share. Consequently, the share capital was increased by

RON 7,254,760, from RON 173,210,000 to RON 180,464,760.

The shares olGrup EM (srock ticker: EM) were admitted to rading on the AeRO market ofthe Bucharest Stock

Exchange on Decimber 19, 2025, following an iritial public offering at a price ofRoN 34 per share. Since the

listing, ihe share price has been characterized by relatively low volatility, trading within a relatively narow
rangJof approximately RON 33.6 to RON 36.8 per share. Following a moderate initial appreciation, the share

price gradually returned to levels close to the offering price, indicating a balance between supply and dcmand.

Liquiiity remiined at a moderate level, characteristic ofthe AeRO segment and a relatively limited free float,

with trading volumes below those recorded on the main market.

Cunently, the share is hading at around RON 34, reflecting a stable performancc since the listing'

From an investment positioning p€rspective. Grup EM provides investors \Yith exposure to a growing issuer,

while the share p ce performance to date suggests aprice consolidation phase, in line withthe general dynamics

of companies listed on the AeRO segment.

On December 30,2025, Grup EM S.A. entered into an agreement with Raifi'eisen Bank Inlernational AG lor

Market Maker services, withihe aim ofincreasing the liquidity ofthe Company's shares. The subject matter of
the agreement consists ofmarket-making services for the issucr on the SMT-BVB system, in accordance with

the piovisions ofthe Bucharest Stock Exchange Rulebook and any other applicable regulatious

The Company has implemented the following measures aimed at increasing llte free float and improving the

liquidity of its shares:

entering into the Maiket Maker sewices agreement with Railfeisen Bank Intemational AGI

- publishing investor information materials, such as annual financial results, current rcpons, the linancial

calendar, is wcll x other relevant materials, in the dedicated investor relations section ofthe Company's

website (i,' Ii 'L r.i r't I I ).

The funds rdised though the ollcrlng are intended both for the increase of Electronontaj's share capital ard lbi
financing investments carried out through EM Power, aimed at developing new enelgy parks and energY

projects.

Thc allached notes are an intcgtal part ofthesc consolidated financial statemcnN

ii iourr sal
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GRUP f,M
EXPLANATORY NOIES TO THE CONSOLIDATED rlNANCIAL STATEMENTS

for the financial year ended at 3l December 2025 EM
all amounts are in lei unless otherrlisc

For Consolidation purposes, GruP EM SA comprises the tbllowing Companies:

Eniity
Y" h€ld directly by the

Parena Compsny
Yo h€ld irdirectly by the

Par€nt Company
Totll Yo held by the

Parent Company

Electromontaj SA 64.98% s.3 8 '70.36%

The subsidiary ELECTROMONTAJ S.A. is ajoint stock company, with Romanian private capital, the

registered ofhce being at Str. Candiano Popescu no.l, District 4, Bucharest, Romania. The oompany is

rcgistered with the Trade Register under number J1991001099407, with fiscal code RO566.

pursuant to the Resolution ofthe Extraordinary General Mectirrg ofShareholders ofELECTROMONTAJ SA

No. 86 dated May 26, 2025, the reduction of the company's subscribed and paid-up share oapital by RON

10,355,100 was approved. The reductiqn was carried out by cancelling 34,517 treasury shares, each wilh a

nominal value ofRON 300.

Irollowing this reductior in the share capital of ELECTROMONTAJ SA, thc shaleholding ofthe majority.

shareholdir, GRUP EM SA, increased from 53.81% to 64.98%, rvhile the number ofshares held remained

unchanged.

ELECTROMONTAJ S.A. is an intemational company sp€cialized in the design, construction, improvement and

maintenance of the infrastructure that ensures the hansport of electricity, with an impact on the quality of
people,s lives, both in developed and developing countries, In tum, Electromontaj SA holds padicipation

interests in the following companies:

Entity
7o held directly by Electromontaj

SA

ELM Branch Bucharest SRL 98.26%

Pro ELM Electrice SRL 1000/"

Iproeb SA

Emfor SA (former Emfor Montaj SA) 98.3',7%

EM Giurgiu (former Paper tnvest SA) t00%

Electrolehnica BM SA (former Electrotehnica Echipamente

Electrice SA)
83.68%

in Romania and over 75 vears ofexperience. ELECTROMONTAJ can be proud ofthe execulionWith its base years of experience, proud

and completion ofnumerous ,.lumkey" projects in Romania md in the world, along sonrc ofthe most diticult
areas encountered in thc world: nlountain ranges. high sand dunes or river crossings and swanpy areas

The ottached Dotes are an integral part ofthesc consolidated financial statemedts.

l0
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financialyear ended at 3l December 2025 EM
r3ll anrounts are expressed in ler ('RON"), unlc\s othenvisc specifi(d)

ELECTROMONTAJ SA share capital is fully private and ope.ates as a ,,Group of Companies" comprising

subunits with dilferent profiles in compliance with the constitutivc act and being structured in 3 divisions with

6 b,ranches ir

I no c-rt.

lllz
l- 1-_*

n the countn - ofwhich two factories and 6 branches abroad as

lBrarches
Electiomontai Bucharest Branch
F,lechomontai Bacau Bmnch
Electromontai Pitesti Branch

l+Ts -E!esqe4e4Ei!rai."rs-EE!eL- -Branch of tl* Camirina Cl,ps a.d rni"gt na"t"t)'
6 Branch oftho Factorl'of Metallic Poles Bucharcst

7 Electromontai Jordan brcnch
q
9

Electromontai Crorus branch

u'rir.a a*u ffi*tel Elecrromontai Branch

l0 Electromontai Qatar Brangb
Electromontai Finland Branch

12 Electromontai Chisinau Branch

The branches are engaged in construction and assembly works, with the exception of the two l-actories that

mainly supply materiali (galvanized metal poles, other welded or bolted metal structures, clamps and fittings

for conductor attachment chains) tb! the other branches.

ELM Bratrch Buchsrest S.RL. is a limited liability company established in 2015, with its registered office at

No 1 Vigoniei Street, Bucharest, Romania. The company is registered with the'Irade Register under number

J40/1 1760/2015^ with fiscal identification code 35053121, fiscal allribute RO.

The company has as its main activily "construclion works, utility projects for electricity and

tel€communications,, - cAEN code 4222 and provides services for clients on the donestic market.

pro ELM Electrice SRL is a limited liability company established in 2007, with its registered otfice at No 1

vigoniei street, Bucharest, Rontania. The company is registered with the Trade Registel ul]deI number

J40/11503/2007, with fiscal identifrcation code 21927833, fiscal attribute RO.

The company,s nrain activity is "Engineering activities and related technical consultancy", CAEN code 7112

and provides sewices for clients on the domestic market.

IPROEB S.A, is a ioint-stock company, established in 1991, with its registered office in Bistrita, Drumul

Cetatii Slreet no. 19, Bjstrita-Nasaud County, Romania. The company is registered with the Trade Register

under number J06/55/1991 .

According to the NACE classification, the company's main activity is 2732-Manuftcture ofother electrical

and electronic wires and cables. The company's shares are ttaded on the BVB-ATS-AeRO market. As of
31,12.2024, IPROEB S.A. does not have any subsidiaries or branches.

The field ofactivity ofIPROEB S.A. includes the production and sale of aluminum, steel-aluminum and

galvaniz€d steel conductors; copp€r or aluminum cables and conductors, insulated in PVC and polyethylerre;

;lectrical insulaling materials; composite insulatorsi automation equipment and other Yarious electrical

equipment.
The iompany provides seryices and producls to customers both on the domestic and international markets.

IPROEB S.A. holds, as of31.12.2025, 16-32% ofthe sharc capital ofthe subsidiary Electlotehnica EM sA.

EMFOR S.A. (formerly EMFOR MONTAJ s.A.) is a joint stock company established in 2000, with its

registered oflice at I Candiano Popescu Stleet, Buchalest, Romania. The company is registered with the Trade

Register under number J40l3 3 19/2000, with fiscal identification code 12878260, fiscal altlibute RO.

The company's main activity is "construction works, utility projects for electriciry and telecommunications" -

CAEN c;de 4222, arld the predominant activity actually canicd out in 2025 was for "drilling and surveying

works for construction, - C1EN code 43 13. The company provides services for clients on thc domestic

market.

The sttachcd notes arc an integral part of'&ese consolidated financial statement$'

ll
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GRUP l]M
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financial year ended at 3l December 2025

all amounts are unless othena'ise

EM
Pursuant to the Resolution ofthe Extraordinary General Meeting ofshareholders No. 16 dated April 7, 2025,

the total merger by absorption between EMFOR S.A-, as the Absorbing Company, and EMFOR AG 'S.A ' as

the Absorbed company, rcgistered with the Tmde Register under no. J401949212021, ',fax Identification

Number 44361546, having its registered office in Bucharest, 4c Gara Herfstrdu street, Building B, ground

floor, District 2, was approved, in accordance with the proyisions ofArticle 238 pam$aph (l) letter a) ofj-aw
no. 3ll1990 on companies (1he ,.Merger') and the Merger Plan by Absorption dated September 20, 2024 (the

"Merger Plan").
The Merger was canied out without arnending the Articles ofAssociation ofthe absorbing company, which

was registered under no. 203839i 20.05.2024 rvith the Trade Register, and for which the filin8 notice was

ptrbfisf,ed in the Oflicial Gazette no. 3642129.07.2024, and without the need for rcgistration with the Trade

Register.
Following the erger, EMFOR S.A. assumed the following balanoes:

Balances transferred to EMFOR S.A.

Concessions, patents, licenses, trademarks, rights and

equipment (machinery, equipment and

Furniture, office equipment, protectiYe equipment for
life and nroDerh . and other tancible assets

Amortization of concessions, patents, licenses,

2t4,8t2

'Ihc attached notes are an integral part ofthese consolidated financial statcmcnts.

t2
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financialvear ended at 3l December 2025

451

r/ll rnr,)rnt\ arr exDressed in lei {"RON l. unless otherwisc spccificJ)

144!2 I other state budqet receivables I

L -. I Setttements between affiliated entities (VAT fiscal I '

EM
2,175,589

451 Settlen]ents betweer alfiliated entities 10,697,000 I

7'/3.164

4551

r 4518 Interest on settlements between affilialed entities

d"bt"rs 

-

16,340,000
r,133,89

SRL PKF

2026 *
f6RroEHnfrcarro ArcPos' orJtY 

I*

Shareholdcrs/associates - curent accounts

,4558 Shareholders/associates - interest on curent accounts

46t

r,736 I

EM Giurgiu SRL (formerly Paper Inyest sRL) is a limited liabiliry company established in 2021, with its

registered"office at i candiano Fopescu Street, Bucharest, Romania. The company is registered with the Trade

Register under nurber 2021012822408, with fiscal identification code 44642959'

Thi company's main activity is "Manufacture ofpaper and cardboard", CAEN code 1712-

Electrotehnica EM SA is a ioint stock company established in 2007, with its tegistered office at Timi$oar.r

street, No. 104A. Building 2 Hala ELECTROTEHNICA, Bucharest, Romania. The company is registercd

with tire Trade Register under number J40/9994/2007, with fiscal identification code 21794966, fiscal attribute

RO.
The company,s main actiyiry is,,Manufacture ofelectlicity distribution and colltrol devices", cAEN code

2712, and cunently has in iis portfolio the design, execution and marketing of electrotcchllical equipment.

H4L Baneasa SA is ajoint stock company established in 2019, with its registered office at Oltenilei Slreet.

No. l05. Bucharest, Romania, The company is registered with the Trade Register under number

J4Al42g)l2}l9. wirh fiscal idcntification code 40883059, fiscal attribute RO'

The company's main activity is "Dcvelopmcnt ofconstruction projects for residential and non-residential

Uu;taingi', ieeN code 68i2, ald is included in the consolidation scope by the equity method ofthe securities

held by EMFOR SA in the share capital.

ABC INSURANCE S.A. is ajoint-stock company incorporated in 1997, with its registered oil]ce at 48 cara

He(astrau Street, Bucharest, Romania. The company is registered with the Tlade Registel under no.

J 1997003129409 and has tax identification nunber 9438013.
'Ihe Company canies out insuraDce and reinsurance activities in accordancc with its Afticles ofAssociation,

La* no. j l/ l-990 on companies, republishe d, alrrdLaw rc.23'712015 on the authorization and supervision of

insurance and reinsuranci activitiei. The Company was authorized by the Insurance Supervisory Commission

under Decision no. 4 5126.11.2001 and registered in the Insurers Register under no. RA-035-10.04.2003,

The company,s main business activity is.,other insurance activities (except lif'e insurance)", CAEN code

6512, and it is included within the scope of consolidation using the equity method, based on the shares held by

ELECTROMONTAJ S.A. in the Company's share capital.

The basics of consolidatiott branches

A subsidiary is a company that is controlled by another company- the palent company. In accordance with

IFRS, it is issumcd that there is control when the parent company owns more than halfofthe voting rights ofa
company, except vr'hen, in exceptional situations, it can be clearly demonstrated that this fonn ofowncrship

do", noi enrrre .ontrol . The llnancial statements ofthe subsidiaries are included in the consolidated financial

statements from the date ofobtaining control until the date when control ceases.

Balances, dividend distributions and intragroup transactions, as well as any unrealized profit rcsulting from

intragroup transactions, are eliminated when preparing the consolidated finatcial statements. lfnecessary, the

r....,, ,,r...,, ]ir,r',, l, .,, r,i lr'. l: r. r .r,r'l
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GRUP EM
EXPLANATORY NOTES TO THECONSOLIDATED FINANCIAL STATEMENTS

for ths financial year ended at 31 December 2025

{all amounts are expressed in lci (''RON"). unless olherwisc spccified)

accounting policies ofthe subsidiaries are modified, to ensure consistency with the policies adopted by the

parent company.
Lorr"r o. guini froln the dilution ofparticipation interests in a subsidiary or the sale of part ofthe panicipation

interests in a subsidiary without losing control over it are recognized in equity.

Participation interests associated entities (equity securities)

An associated enlity is a company over which the Parent Company does not exercise confol, but a significant

influence.
It is considered that there is a siguificant influence when the parent company holds bet\ryeen 2002-50%from the

voting rights in the respective company, except when, in exceptional situations, it can be clearly demonstrated

that this participation does not ensure a significant influence.

lnvestments in associated entities are accounted tbr based on the equity method. Thc parcnt company's share of
the associates' profits or losses, obtained after the date they became associates, is recognized in the profit and

loss accounq a;d the share ofchanges in equity is recognized in equity. cumulative moYements in the net assets

ofassociateq after the date on whiJh they becime associates, arc adjusted on account ofthe accounting value of
the securities placed in the equivalence. The profit distributions received from associates reduce the accounting

value ofthe securities put in equity.

Unrealized gains from tansactions between the Company ard associated entities aie climinated within the limit

of lhe parent Company's participation in the association, to the extent that they are significant'

Cains from the dilution of participation interests in an associated enterprise or the sale/transfer of part of the

participation intercsts in an associated enterprise are recognized in the profit and loss account'

where necessary, the accounting policies of the associaled entitics have been modilied in order to ensule

consistency with the policies adopted by the Croup.

lnterests that do not control

The pafliaipating interests ofolher entities in the subsidiaries ofthe parent company are accounted for separately

within the capital as non-controlling interests, represenling the minority shareholders' sharc ofthe net assets of

these subsidiaries.

Other investmelrts

As at December 3l, 2025, the Pal ent Company holds minority inter€sts in the share capilal ofother entities, as

presented in Note 7 Financial assets.

The corsolidation method

The accounting values ofthe shares in the capital ofthe entities included in the consolidation were compensaled

witlt the proportion they represent in the capital and reserves ofthese entities, bdsed on the accounting values

ofthe assets and liabilities i<lentifiable on the date ofthe first consolidation or on the date ofthe establishment

of the subsidiary, respectively on the date of acquisition oI the shares lor purchases made after ihe first

consolidation. The date ofacquisition of the shares represents the date on which control over the net assets or

operations ofthe acquiled entity is effectively transfened to the acquirer.

The amount attributable to the shares in the subsidiaries included in the consolidation, held by persons other

than the entities included in the consolidation (ilapplicable) is presented separately, in the consolidated balance

sheet, under the element "Non-controlling intercsts", sepalatcd liom the equity capital ofth€ parent company.

The attached notes are an integr8l part ofthese con$olidated flnancial statements.
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financial year ended at 31 December 2025

all amounts uro in lei unless olherwisc

T5e revenues and expenses ofthe eltities included in the consolidation are flllly incorpomted in the consolidated

profit and loss account, by summing up similar elements, in proportion to the period oflhe year since the entity

becomes a subsidiary ofthe Group.

The amount of any profit or loss attributable to the shares in the subsidiades included in the consolidation held

by other persons orLntities than those included in the consolidation, ifapplicable, is presented separat€ly in the

consolidated profit and loss account under the elemenl "Profit or loss ofthe relaled financial exercise(a) interests

that do not control''.

2. ACCOUNTING PRINCIPLIS, POLICIES AND METHODS

2.l.The basics ol preParing itancial stalements

These are consolidated financial statements of the Grup EM for the financial year ended at 3 I Dccember 2025,

drawn up in accordance with the requirenelrts ofthe lntemational Financial Reporting Standards (IFRS).

These consolidated fi nancial statements include:

. Consolidated Statement ofFinancial Position;

. Consolidated Statatement of Prolit or Loss and other comprehensive income;

. Consolidated Statatement ofCash Flows;

. Consolidated Statement ofchanges in Equity;

. Explanatory notes to the Consolidated financial slatements.

The financial statements refer to GRUP EM group. The accounting entries on the basis ofwhich these financiaL

statements were druwn up are made in lei (,,RON') as this the Group's Functional Cufency

2. 2. Si gtifi cant accou|1|ifiq pinciPles

Consolidated financial statements for the financial year ended at 31 D€cember 2025 werc drawn up ill
accordance with the following accounting principles:

The GprlclaI1eglljruelr2]s

The Group will normally continue its opemtion without going into liquidation or significant reduction of the

activity for all its Companies

The principle ofpermanent methods

The Group consistently applies the accounting policies and evaluation methods ftonr one financial exercise to

another.

The prioeillLsfj,ruda4sg

When preparing the annual financial statements, the recognition and evaluation was caried out on a prudent

basis and, in particular:
a) In thi profit or loss account, only the profit realized at the financial statenrents date was included;

bi debts incuned during the current financial year or a previous year, have been recognized even if they

become eyident only between the dale ofthe financial statements and the date ofthe preparation ofthe
financial statemonts;

c) depreciations have be.en recognized, regardless of whether the result of tlte financial exercise is a loss

or a prcfi1.

The attached notes are an integral part ofthese consolidated financial slatements.
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the finanoial year ended at 3l December 2025 EM
(ail anloLLnls iLre.t-\fressed in lci (-RON"). ur)less othen, lt$ig!g)

Tlg1lrinciple of accrualasggqlinf

The eflects of transactions and other events were recognized when the transactions and events occur€d (and not

as the cash or ils equivalent was collected or paid) and were recorded in the accounting and reported in the

financial statements olthe related periods.

All income and expenses ofthe exercise were taken into account, without taking into account the date ofreceipt

or payment,

The incomes and expenses that resulted directly and simultaneously from the same transaction lvere recognized

simultaneously in thi accounling, though the direct association between the relatcd expenses and incomes, with

the distinct highlighting ofth€se incomes and expenses.

Thg principle ofseparate evaluatioq ofasset and liabilit)-elements

In order to establish the value corresponding to a position in the statement offinancial position, the value ofeach

component ofthe assets and liabilities was determined separately.

The nrincinle of non-comoensation

The values of the elements that represent assels were not compensated with the values of the el€ments that

represent liabilities, resp€ctively ilcome and expenses

gqbgtance over fona prigqiplg

The recording in the accounting and the presentatiol'r in the financial statements of the economic-financial

operations reflect their economic rcality, highlighting the rights and obligations, as well as th€ risks associated

with these operations.

The principle ofevaluation at purchase cost or production cosi

The elements presented ln the financial statements were evaluated based on the principle of acquisition cost,

production cosl or fair value, The acquisition cost or the production cost was not used in the cases wher€ it was

opted for the valuation oftangible assets or the valuation offinancial instrurnents at I'air value. Fair value is the

p;ice that would be received to sell an asset or paid to transfer a liability in an odedy tmnsaction between market

participants at the measurement dat€, in the principal market for the asset or liability or, in the absence of a
principal market, in the most advadageous market for the asset or liability.

The mlrteueliupun,clplq

Information is material if omitting, misstating or obscuring it could reasonably be expected to influence dscisions

that the primary users ofgeneral purpose finaDcial statements make on the basis ofthose linancial statements,

which provide financial information about a specific reporting entity.

2. 3. Rep o rl in g c u rr encY

The functional cunency is RON since most of the economic transactiolls ofthe Group are psrlonned in RON.

Accounting is kept in the Ronlanian language and in the national cunency (,,RON"). The accounting of
operations calied out in foreign cwency is kept both in the national currency and in foreign currency The

elements included in these situations are presented in Romanian lei,

2. 4. C ompqrlt iv e inform ati on

Consolidat€d financial statements drawn up at 31 December 2025 show corrparability with the balances as at

3l December 2024.

r..'r.,.. t..,1'u. n.1r..l .,-,' r........-,rJ.r.l-'-.'. , *,'
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CRUP EM
EXPLANATORY NOTES T'O THE CONSOLIDATED FINANCIAL STATEMDNTS

forthe financial vear ended at 3l Deccmber 2025 EM
(all amounts are expressed in lei ("RON '). unlcss o$er$ ise specificd)

2.5. Use of accoun ing esllmates

The prepamlion of financial statements in accordance with IFRS with subsequent amendments, requires

management to make estimates and assumptions that inlluence the reported yalues ofassets and liabilities and

the presentation of contingent assets and liabilities at the date of the financial statenents, as wcll as the values

of incorne and experses ftom the repoting period. Actual results may differ from those estimated. fhese

estimates are reviewed periodically and, if adjusnnents are necessary, they arc recorded in the profit or loss

account in the period when they b€come known.

2.6. Going concern

1'he present financial statements were drawn up based on the going concern principle, which assumes that the

Group Companies wiil continue its activity in the foreseeable future. To assess the applicability of this

presumption, management analyzes forecasts of future cash inflows. Based on these analyses, the mamgement

consideis that all the Group Companies will be able to continue its activity in the foreseeable future and therelbre

the application ofthe principle ofCoing concem in the preparation ofthe financial statements is justiiied

At 3l December 2025, the Consolidated Reports show a net profit of RON 113,498.664 (.20241protit of RON

52,6?5,083), with net current assets of RON 281 ,85 0,722 (3 I December 2024 r RON 258,592,412).

In the context of ongoing geopolitical tensions and the military conJlict in the Middle East region, the 6toup

companies management continuously monitors developments and their potential impact on the Group

Companies operations, These events have contributed to increased oil prices and heightened volatility in

intemational energy markets, creating uncertainty across the global economy.

In this context, the Group companies may be indirectly affected through increased energy, rdw material and

transportation costs, as well as potential disruptions to Supply chains and delays in thc dclivery ofequipment.

As at the date ofapproval ofthese financial statements, the Management ofGroup Companies has not identified

any significant direct impact on its financial position or financial performance. Howevcr, given the high level of
uncertiinty associated with these eyents, management will continue to periodicaily assess their potential impact

on thc Group Companies operations, results ofoperations and cash flows.

Management belicves that all Group Companies will continue its activity in the next 12 months from the

financial statements date and that jt will have the unconditional support of its major shareholdcrs

2. 7. Currency convers ions

Transactions made in lbreign cunency are initiall), recorded at the exchange rate communicated by the National

Banl of Romania from the dale of lhe lransaclion

At the financial statemetrts date, the monetary elements expressed in foreigr currency and the rcceivables and

payables expressed in lei to be settled according to the exchange rate ofa currency are evaluated and presented

inihe annual financial statements at the exchange rate communicated by the National Bank of Romania, valid

at the closing date financial exercise.

Gairrs and losses tiom exchange rate difl'erences, realized and unrealized, between the exchange rate of the

foreign exchange market, communicatcd by the Nalional Banli of Romania fronr the date of registration of
receivables or debts in foreigr cunency and those expressed in lei settlement to be made depending on the

exchange rate ofa cuffency, or the rate at which they are recorded in accounting and the exchange mte from the

end ofthe financial year, are recorded in the profit ot loss account ofthe respective financial year,

The non-monetary elemenls purchased with payment in foreign cunency and recorded at hislorical cost (non-

cuneflt assets, stocks) ,re presentcd in the annual financial statemcnts using the exc]rangc ratc froln the date of

fhe attachcd note! are an integral part oflhese consolidatcd fin'ancial slatement
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GRUP EM
f,XPLANATORY NOTES TO THE,CONSOLIDATED FINANCIAL S'I'ATEMENTS

for th€ finanoial year ended at 31 Decerhber 2025

I all amounLs are exDressed in lei ("RoN"). unless othenvisc specificd)

the transaction. Non-monetary items puchased with payment in foreign cunency and recorded at fair value (for

example, revalued tangible assets) are presented in the annual financial statements at this Yalue.

The RON/IJSD and RON/E[]R exchange rates communioated by the National Bank ofRomania on 3l December

2025 utd3l December 2024, were as follows:

currencv 3l December2O25 31 Decenbel ?024

noNrusD 4.3411 4.7768

RON/EUR 5.0985 4.9741

2. 8. Intangihle a.ssets

Intangible assers are initially recognized at cosl. They are recognized if it is likely thal the asset will generate

future benefits for the Group and ifthey can be reasoDably quantified. Intangible assets are valued at cost less

accumulated amortization and accumulated impaiment losses.

The acquisition costs ofcomputer programs are capitalized and are treated as intangible assets ifthey are not an

integral part ofa hardwar€ equipment.

Intangible assets are amortized on a straight-line basis over their lifetime

Ollleli4ta4cible asscls

The costs related to the acquisition of computer programs are capitalized and amortized based on the straigh!

line method during the 3-year useful life.

2.9 Tangible assels

Cost / Evaluation

property, plant and equipment are stated initially at cost, rvhich includes purchase price and othsr costs directly

attributable to acquisilion and bringing the assct to the location and condition necessary for their intended use.

After initial recognition, all items of property, plant and equipment alc mcasured at fair value. subsequent

expenditurc is capitalized only ifit is probable that the future oconomic bcnefits associated with the expenditurc

will flow to the Croup.

At each reponing date, the management assesses whether there is any indication of impairment ofproperty, plant

and equipment. If any such indication exists, management estimates the recoverable anlount, which is

determlned as the higher ofan asset's fair value less costs to sell and its value in use. The carrying amounl is

reduced to the recoyerable amount and tho impairment loss is r€cognised in the consolidated income statement.

An impairment loss recognised for an asset in prior years is reversed ifthere has been a change in the estimates

used to detemine the asset's value in use or fair value less costs to sell.

Cost / EJalqatiqD

Thc cost of a self-built tangible asset is determined using the same principlcs as for a purchascd asse!. Thus, if
the entity produces similai assets, for the purpose of commercialization, within normal trallsactions, then the

cost ofthe;sset is usually the same as the oonstruclioD cost ofthat asset intended for sale. l'herefore, any intcmal

profits are removed from the calculation ofthe cost ofthis asset. Similarly, the expense representing waste. labor

or other resources beyond the limits accepted as normal, as well as the losses that occurred during the seli'

directed constuction ofthe asset are not included in the cost ofthe asset. tsorowing costs attributablc to asscts

with a long manufacturing cycle (defined as assets that necessarily require a substantial period of tirrre.

respectively greater than one year, in order to be ready for its predetermined use or for sale) are included in their

procluction costs, insofar as they are related to the production period. The borowing costs includc the inlerest

The attached notes are an iflegral part ofthese consolidalcd financial statements.
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GRUP EM
EXPLANATORY NOTES TO THE,CONSOLIDATED FINANCIAL STATEMENTS

for the flnanciai year ended at 3l December 2025 EM
(all amounts are cxpressed in lei ("RON"), unless otherwise specified)

on the capital bonowed to finance the purchase, constructior or production ofassets with a long manufacturing

cycle. Expenses representing exchang€ rute diflbrences conslitute the €xpensc ofthe period.

The initial cost ofa tangible asset includes the initially estimated cosis of dismantling and moving it when it is

removed from the regisier, as well as the restoration of the location on which the asset is located, when these

amounls can be reliably estimated and the Group has an obligation related to the dismantiinS , moYing thc

physical immobilization and restoring the site. The estimated costs of dismantling and moYing tangible assets,

is well as those of site restoration, are recognized in the value ofthe non-current asset, in correspondence with

a provision account.

If a building is demolished to build another, the demolition costs and the costs representing the undepreciated

value ofthJdemolished building orthe cost of the respective asset, when it is sho\rn as stock, are recognized

according 10 their nature, without being considcred costs site deYelopment.

A tangible lixed assct must be presented in the statement o1'financial position at its cost, less accumulated

depreciation and any accumulated impaiment losses.

The values of the buildings thus detenrined after the revaluation are depreciated slarting ftom I January ofthe
year following the year in which the revaluation took place.

Ifan elelnent oftangible assets is revalued, all other assets in the group ofwhich it is a part must be revalued. A
group of tangible assets includes assets of the same nature and sintilar uses, in the exploitation of all entiry' If
itre fair value ol a tangible llxed asset can no longer be determined, thc value of the asset presented in the

statement of financial position must tre its revalued value on the date of the last revaluation, from which thc

accumulated value adjustments are subtracted.

The revaluations of tangible assets are done with sufticient regularity, so that the accounting value does rot
differ substantially liom that which would be determined using the fair value as of the statemel'it of financial

position date.

The revaluation surplus included in the revaluation reserve is capitalized tluough1he direct transtbr to the

retained eamings, wiren this surplus represenis a rcalized gain, the gain is considered realized when removing

the asset for which the revaluation reserve was established fiom the records.

Depreciation

Depreciation ofthe value ofnon-current assets with limited periods ofeconomic use rcprcsents the systemalic

allocation ofthe depreciable value ofan asset over the entire period ofeconomic use, The depreciable valLrc is

represented by the iost or another value that replaces the cost (for example, the revalued value).

Depreciation oftangible assets is calculated starting with the month following commissioning and until the full

recovery oftheir input value. When detennining the depreciation oftangible assets, the periods ofecononlic use

and the conditions oftheir use are taken into account,

Depreciation is calculated using the straighl-line depreciation method over the eniire lifetime ofthe assets.

Land and non-current assets in progless are rlot depreciated. lnyestments in progress are amoftized sta ing from

the moment of commissioning,

The lifetimes for the main catego es oftangible assets are presented in the table below

Years

Buildings 50 _\ ears

Special installationst Central heating 12-30 years

fhe ottached notes are afl integral pafl ofthese consolidated financial statements
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CRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financial year ended at 31 Decembtr 2025 EM
5-20 r'cars

all amounts are ex essed in lei ("RON"), unless otheMise :cified)

Mac!iryq3!td9q!UUI1.9Lt_
Means of ,1-9 \ears

3-15 ) ears l

The revision ofthe depreciation period can bejustified by a significant change in the conditions ofuse, as well

as in the case ofinvestments or repairs, other than those dctcrmined by culrent maintcnance, or the obsolescence

of a tangible asset. Also, in thc event that tangible immobilizations are put into conservation, their use being

interrupied for a long period, the revision of the depreciation period can be justified. When the elements that

were the basis ofthe initial establisfunent ofthe economic use period have changed, the Group establishes a new

depreciation period. The change in the economic useful life represents a change in the accounting estimate.

The depreciation method can be changed only when it is detennined by an error in the estimation ofthe method

ofconsumption ofthe benefits related to the respective tangible immobilization.

Write-alf34!L!ancel lq ie!

A tangible asset is derecognised upon disposal or scrapping, when no future econolnic benefil is expected from

its subsequent use,

In the case ofremoving a langible a-sset from the records, the income from the sale, the expenses representing

the unamortized value ofthe asset and other expenses related to its disposal are highlighted separately.

For the purpose ofpresentation in the prolit or loss account, the gains or losses obtained following the disposal

or sale of atangibli asset are determined as the difference between the income gencrated by the renloval from

the records and its unamotized value, including the expenses caused by this and must be presented as a l)ct

value, as income or expenses, as the case may be, under the item ,,other operating income", respectively ,,other
operating expenses".

Compeusdie4 ltielo llhjr(Lparties

In the case ofthe total or partiai destruction oftangible assets, the claims or compensatory amounts collcctcd

from third parties, related to them, as well as the subsequent acquisition or construction ofassets bei[g sepamte

economic operations, are registered as such based on the supporting docunents.

Thus, thc depreciation ofthe assets is highlighted at the time of its determination, and the right to collect the

compensations is highlighted on account of the income according to the accrual accounting, at the tilne of its
establishment.

2.10. Financial assets and shorl-lenn invest enls

Financial non-current assets include sharcs held in alliliated entities, loans grantcd to affiliated entities, shares

held in associated entities and jointly controlled entities, loans gmnted to associated entities and jointly

controlled entities. as well as other investments held as non-cunent assets and other loans.

Short-tem investments include shortterm bank deposits, including those for a maximum of3 months when they

are held for investnent purposes, bonds issued and redeemed, securities purchased to be resold in a short period

of time, and other shon-tem investments.

The classification of long-term securities in llnancial non-cunent assets or short-lerm investlnellts is done in

relation to the purpose to which they are assigned alld the intention of ihe Group regarding the duration of
holding the securities, respectively more than one year or for a period ofup to one year. Shares purchased mainly

in order to generate a profit as a result ofshort-term price fluctuations are classified as short-term investments.

Shares held lor an indefinite period, \'/hich can be sold as a result ofliquidity needs or changes in interest rates,

are classified as non-currenl assets, except for the situation where the management intends lo keep then 1br a

lhe attached notcs are an integEl part ofthese consoiidared fmancial statcments
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED }'INANCIAL STATf,MENTS

for the financial y€ar €nded at 3l December 2025 EM
(atl amounls are expressed in lei (-RON"), unless olher$'ise specified)

period of less than 12 months at the financial statements date or it is ncccssary to be sold to obtailr operating

capital,

Financial non-cunent assets are initially recorded at the acquisition cost,

Short-term investments in participating securities admitted to trading on a regulated lnarket are valued at the

quotation value of the last trading day, while the non-traded ones are recorded at the purchase Yalue less any

adjustrnents for loss in value.

2.1 1. Depreciation ofnon-current assels

DetemitaliaD afjlqlalr49nt losses

The recoverable yalue oftangible and intangible non-current assets is considered the higher ofthc lair value less

selling costs and the vaiue in use. Estimating the value in use of an asset involves discounting the estimated

futurJcash flows using a pre-tax discount rate that reflects curlelr1 market &ssessments o1'the time value of
money and the risks spicilrc to the asset. In the case ofan asset that does not independently gcnerate significant

cash flows, the recoyerable amount is detemined for the cash-generating unit to which the asset belongs.

The accounting value ofthe Croup's non-cun'ent assets is analyzed a1 each financjal statements dale to deternine

ifthere are ant impairment losses, lf such an impairment loss is probable, the value of the impairment loss is

estimated.

Corecting the yalue oftangible and intangible assets and bringing them to the levei of the inventory value is

canied out, depending on the type of existing depreciation, either by recording an additional depreciation, in

case an irreveriible depreciation is found. or by establishing or supplementinS the adjustments for depreciation

in case a reversible depreciation olthem is found.

BeveEab-afu dj us-t!]cnts-foliEEalIMlLla!!9!

An adjustment for depreciation ofnon-current assets is revemed ifthere has been a change in the estimates uscd

to deteflnine the recoverable amount.

An impairment adjustment can be reversed to thc extelt that the asset's book va]ue does not exceed the

recoveiable amount, less depreciation, u'hich would have been determined ifthe impairment adjustment had not

been recognized.

2.12. Inventories

The tnain categories of stocks are raw materials, production in progress, finished products, spare parts,

consumables and packaging.

The production in pro$ess is detemined by the inventory ofthe unfinished production at the end ofthc pcriod,

by tichnical meth;ds of ascertaining the degree of completion or lhe stage oI carrying out the technological

operations and its evaluation based on the production costs.

The cost of stocks includes all the costs related to the acquisition and processing, as well a-s other costs incuned

to bring the stocks in the form and in the place where they are found. Commercial discounts Sranted by the

suppliei and registered on the purchase invoice adjust the pfichase cost of the goods in the sense of reduction,

WLin the purchase of products and the receipt of the trade discount are treated together, the tmde discounts

received aher invoicing also adjust the purchase cost of the goods. Commercial discounls reccivcd atler

invoicing conect lhe cost of the stocks thcy refer to, if they are still in balance. If the stocks for which the

subsequent discounts wcrc received are no longer in balance,lhcy are highlighted separately, on account ofthird
parly accounts, lfthe commercial discounts written on the purchase invoice fully cover the counter value ofthe
pur"ry.A g9jat, ,El are recorded in thc accounting at fair vaiue.

I hr rrtrxth.(: Jrr)t!s.ll( rJ, :Jrlrtiitl l'rrl ol rlre:t ,.r'rrr.rLi'iet'''i rlrrrrrrui'ri :L"tt ' "ttt:
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The cost of finished products and production in progress includes the direct expenses rclated to production,

namelyi direct mate als, energy consumed for technological purposcs, direct labor and otller direct production

expenses, as lvell as the share ofindircct production expenses rationally allocated as related to thcir manuf'acture.

The cost ofstocks is determined based on the standard cost or the specilic identilication method.

When discharging, the stocks are evaluated based on the FIFo method.

At the financial statements date, stocks are valued at the lower ofcost and net realizable value. The net realizable

value is the sale price estimated to be obtained during the normal course ofthe activity. Less the eslimated costs

for completing the good, when applicable, and the estimated costs necessary for the sale.

Where appropriate, value adjustnents are made for obsolete, slow-moving or defective stocks.

2.13. Cash and cash equivalents

Cash and cash cquivalents consist olcash, bank accounts, term banli deposits fbr a period ofatmost three lnonths

ifthey are held in order to cover shorl-lerm cash needs, checks and commercjal eflbcts depositcd with barks.

The overdraft is included in the statement of financial posilion within lhe amounts owed to credit institutions

that must be paid within a period ofone year.

For the Statatement of Cash Flows, cash and its equivalents include cash at llome, bank acgounts, short-tern

ilnancial investments.

2.14. Loans

Short-term and long-term loans are rccorded at the amount received, The bank fees and comrnissions paid in

order to Obtain long-term loans are recognized on account of expenses recorded in advance. Prepayment

expenses are recognized as current expenses in stages, during the repayment pe od ofthe respective loans.

2.15. Provisio,tt

provisions are recognized when the Group has a curent obligation (legal or implicit) generated by a previous

event, it is probable that an outflow ofresources will be necessary to honor the obligation, and the debt can be

reliably estimated.

The value recognized as lr provision is the best estimate at the financial slalements date ofthe cosls necessary to

s€ftle the curre;t obligation. The best estimate ofthe oosts nccessary to settle the curent debt is the amount that

the Group would pay, rationally, to settle the obligation at the firancial statements date or to tansler it to a third
party al that time.

Ifthe effect ofthe time value ofmoney is significant, the value ofthe provision represents the updated value of
the expenses estimated to be necessary to settle the obligation. The discount rate used reflects current market

assessments ofthe time value ofmoney and specilic debt risks. 'fhe update is carried out by specialized people.

Gains resulting from the expected sale ofassets are taken into account in the valuation of a provision.

If it is estimated that part or all of the expenses related to a provision will be reimbursed by a third party, the

reimbursement should be recognized only when there is clear evidence thal thc rcimbu$ement will be received.

The refund is considered a sepamte asset. The amount recognized as reimbursement does not exceed the value

ofthe provision. In the event that the Group may request allothel party to pay, in whole oI in part, the expenses

imposed for the settlement of a provision, and the Group is not responsible for the amounts in questiofl. The

Group does not include the respectiYe amounts in the provision

'fhe atlached notes are an intc8ral part ofthese consolidaled tln'ancial stat€ments
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Provisions are reviewed at each financial statements date and adjusted to rcflect the curent best estimat€. In the

event that an outflow of resources is no longer likely to settle an obligation, the provision nrust be canceled by

resunring income.

Provisions for restruclqdlg

Provisions for rcstructuring can be established in the following sinrations:

a) selling or ceasing the activity ofa part ofthe business;

b) closing some olthc entity's offices;
c) changcs in the management structure, for example, the elimination ofa managemenl level;

dj fundamental reorganizations that have a significant effect on the nature and purpose of the entity's

activities

The Croup recognizes in accounting a prcvision for restrucluring to the extent that the following conditlons are

met cumulatively:
a) The Group has a detailed official restructuring plan that stipulates the activity or part ofthe aclivity it

refers to, ihe main locations afi'cctcd by the restructurilg plan, the approximate number ofemployees

who will receive compensation for the c€ssation ofactivity, their distribution and positions, the expenses

involved, and the date from which the restructuring plan will be implemented;

b) The Group caused those affected to expect the rcstructuring by starting the implementation of that plan

or by amouncing its main chamcteristics to those affected by it.

A restructuring provision includes only the direct costs generated by the rcstructuring, namely those lhat arc

necessariiy ge;e;ated by the restructuring process and arc not rclatcd to the continuation ofthe entity's activity.

The expenses related to the future administration ofthe activity are not provisioned

[ovisions for3uaranlees of tood pcrformance

provisions for perfonnance guarantees are recognized when there are mentions in the service contracts u'ith the

beneficiaries tfat thc Group has various obligations during the guarantee period (for example periodic revisions.

periodic utaintenance, etc.). For the works carried out locally, there are no such clauses in the contracts

The parent Company recognize provisions for the guarantees ofgood execution related to the contracts carried

out on the tenitory of Jordan at the leyel of the guarantee rEtained by the beneficiary lrntil obtaining the

cefiificates offinal acceptance, respectively 5% ofthe invoice value.

Plqyisions for onerous aqnt&qs

A provision for a onerous contracl is recognized when the unavoidable costs related to the fulfillment of the

conrractual obligations exceed the economic benefits expected to be obtained f'rom the confact in question, The

unavoidable cosls ofa confiact reflect the net cost ofexiting the contract, i,e, the lower value between lhe cost

of fulfilling the contract and the possible compensations or penalties generated by the non.fulftlment of the

contract. B-efore recording such provision, Group Companies recognise arry loss ftom the depreciation ofthe
assets allocated to thc contract,

Qlhel.ltovisions

Provisions are also recognized for litigation, fines and penalties, compensations, damages and other uncedain

debts, taxes, pensions and similar obligations, unused vacations, premiums to bc granted to staff based on the

profit aohieved and ill connection with concession agreements

2,16. Pensions and posbetnployment benefits

Group Companies, in the normal course ofbusiness, make payments to the State budget, representing pension

payroll contibutions deducted from employees' gtoss salaries, in accordancervith the 1a$1

llr(.lthLrlt..l rrL,tf!nrcrr jnl!:r|rl|rir1 (,i1lrrr,. n)ns,li(lr1.il lirrlntrtrl :'lrrlr'rrr.rr1r
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Group Companies do not operate any other pension scheme but haye a postetiremenl benefit plan and,

consequently, have the obligition to book a provision in this respect in accordance with IAS 19 ,,Employee

Benelits".

2 17. Grants

Subsidies are recognized when there is sufficient certainty thal the Croup will respect the conditions imposed

by their ganting and the subsidies will be received.

Subsidies for assets, including non-monetary subsidies at fair value, ale recolded in accounting as inveslment

subsidies and are recognized in the statement of financial position as deferred income. Deibrred income is

rccorded in the prolit oi loss account according 1o the rccording ofdepreciation expetrses or whcn scrapping or

selling assets.

The subsidies that compensate the Croup for the expenses incured are recognized in the profit or loss account

systematically in the same periods in which the expenses are recognized and are preserted in the profit or loss

account as elemenls ofincome

Revenues from openting subsidies related to net tumover are presented in the profit or loss account as part of
net tumover.

2.18. Shqre capitql

Ordinary shares are classified as equity. [ncremental costs direclly attributable to the issue of ordinary shares,

net of any rax effects, are recognisid as a deduction from equity. The Parent company rccognizes changes in

share caiital in accordance with the aPplicable legislation and after approval of the General Meeting of
Shareholders and registration according to the applicable legai obligations.

The parent Company recogFizes changes to the sha{e capital only after their approval at the Trade Register.

2.19. Legal resenes

A lcgal reserve is appropriated out of the statutory year-end profit, in accordance with Law 3l/1990 with

subsJquent modificaiion, at the mte of 5% of annual gross profit, untii thc total reserve reaches 20% of the

historiial paid-in share capital, according to the statutory regulations. The legal reserves are non-distributablc,

but can be used to cover losses.

2.2A. Dividenrls

Dividends are recognized as debt in the period jn which their distribution is approved. Dividends are distributed

afler the approval of the statutory financial statements.

2.21. Retaine<)earnings

The profit remaining after the distribution of thc share oflhe legal reserve made, within the limit of 20% ofthe
shari capital, is takin within the relained eamings at the beginninB ofthe financial exercise following the one

for which the annual financial statements are drawn up, from where it \Yill be distdbuted lo the other legal

destinations.

The recording in the accounting ofthe destinations ofthe profit is carried out in the following year affer tlte

general meeting of the shareholders that approved the distribution of the profit, hy recording the amounts

iepresenting diJidends due to the shareholders, reseles and other destinations, according to the law,

PKF FINGONTA S8T*-Pii
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2.22. Revenuerecognition

The Group has applied IFRS 15 Revenue from Contracts with Customers. IFRS 15, "I(evenue from Contracts

with Customers"-ii a principle-based model ofrecognizing revenue from customq contBcts. It has a five-step

model that requires rivenui to be recognized when control over goods and services are transfened to the

customer. IFRS 15 standard has produced adjustments to the statutory reporting figures for Electromontaj SA

and Emfor SA.

Revenue is recognized according to criteria in IFRS l5 using the recognition overtime for services and at a point

in time for goo& as according to the analysis of management, conditions are met for such recognition to be

applied.

Income from the sale of qoods

Revenues from sales ofgoods are recordecl at the monent ofhanding over the goods to the buyers, their delivery

based on the invoice or under other conditions stipulaled in the contract, which attests the transfer ofownership

ofthe respective goods to the customers.

Income fiom the sale ofgoods is recognized when the following conditions are met:

a) The Croup his transferred to the buyer the significant risks aIId advantages arising liom ownership

ofthe goods
b) The Gioup no longer manages the sold goods at the level at which it would have done it, normally,

in lhe case ofowning them, nor do€s it haYe effective control oYer then;

c) the amount of income can be reliably assessed;

d) it is likely that the economic benefits associated with the fansaction will be generated by the entity;

and
e) transaction costs can be reliably evaluated.

Ifthe Group retains only an insignilicant risk related to the property dght, the transaction rcpresents a sale and

the income is recognized.

The moment \,r'hen the significant risks and advantages related to the ownership ofthe goods are transferred is

determined after examining the circumstances in which the transaction took place, and the temts ofthe sales

contracts.

For the delivered goods tlased on a consignrnent contmct, il is considercd that the goods are delivsred frorn thc

consignor to the consignee on the dale when the goods are delivered by the consignee to his custonlers.

For the goods sent In order to test or vetify compliance, it is considered that the tmnsfer ofthe ownership ofthe
goods took place on the date ofacceptance ofthe goods by the beneficiary,

bommerciai discounts gmnted after invoicing. regardless of the period to which they refer, are highlighted

separately in accounting on account of third pafiy accounts. lf the commercial discounts represent events

sutsequent to the financial statements date, they are recorded as an accrual, and it is rcflected in the financial

statemints ofthe financial year for which the report is made ifthe respective amounts are known at the financial

shtements date.

Re!,enues liom the provision of services

Revenue is rccognized according to criteria in IFRS 15 using the recognitio,l ovel tin]e for services The level

of revenues is disciosed in lhe Statement of Profit or Loss based on estimated level of project completion

(estimated as the mtio between actual costs incuned and total estimated cost ofthe project).

ReyeDues from the provision of services are recognized in the period in which they were provided and in

correspondence witlithe stage ofexccution, The proyision of services includes the execution o1'works and any

other operations that cannot be considered deliveries ofgoods.

ll rLl\l(,1,i,,1,:r f,,rI irrtclriirL I'1IL',t.lr, ,rr,r:r"'l ,lrr!. llJ,]LL1rj.i'rrL'rrr! I
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Thc stage of execution of the work is detemined on the basis of work situations that the companies liom ihe

Croup invoice, reception minutes or other documents that prove the completion stage and the reception ofthe
services rendered.

If the sale price includes a distinct value, confi?ctually specified, intended for the subsequent provision of
services, th;t amount is defened and recognized as income during the period in which the sewices are provided,

but not later than the end ofthe period for which the subsequent provision ofservices was contracted.

Inconle from commissions

When the companies from the Group act as agents and not as the principal in a lransaction, revcnues are

recognized at the net value ofthe respective company's commission.

Income fiot rotaltips, @ls

Revenues from rcyalties and renls are recognized based on accrual accountinS, according to the conlmct.The

incentives granted for concluding a new or renewed operational leasing contract are recognized as an int€gral

part ofthe ;et value ofthe ageed consideration for the use ofthe assel under leasinE, rcgardless ofthe nature of
ihe incentive, the folm or the moment in which the payment is made, thus reducing the rental jncome for the

entire duration ofthe leasing contract, on a linear basis.

2.23. Toxes andfees

The parent Company registers cunent profit ta,\ in accordance with the Romanian legislatioll in force at the date

ofthe financial jtatements. Liabilities dated to taxes and fees are recorded in the period to which they refer'.

2.24, Defeted tar

Dei'ered tax is recognized in respcct of temporary diflirences bcMeell the canJing amounts oi'asscts and

liabilities for financial reportilg puryoses and the amounts used for taxation purposes. Delb[ed tax is not

recognized for the following temporary differences: the initial recognition ofassets or liabilities in a lransaotion

that is not a business combination and that ailects neilher accounting nor taxable profit or loss. In addition,

deferred ta.x is not recognized for taxable temporary differences arising on the ioitial recognition ofgoodwill.

Dei'ened ta,x is measured at the tax rates that are expected to be applied to temporary differences when they

reverse, based on the Romanian laws that have been enacted or substantjvely enactcd by the rcporting date (16%

during the three periods).

Defered tax assets and liabilities are offset ifthere is a legally enforceable right to offset current tax liabilities

and assets, and they relate to income taxes levied by the same tax authotity on the same taxable cntily, or on

different t&\ entities, but lhey intend to settle current tax liabilities and assets on a net basis or their tax assets

and liabilities will be realized simultaneously.

A defered ta\ asset is recognized for unused ta\ losses, tax credits and deductible temporary differences, to the

extent that it is probable that future taxable profits will be available against which they can be utilized. Deferred

ta,x assets are reviewed at each reporting date and arc reduced to the extent that it is no longer probable that the

related tax benefit will be rcalized.

Unrecognized defened tax assets are reassessed at each reporting date and recogtized to the extent that it has

b€coms probable that the future taxable profits will be available against which they can be used

Curent and defered tax are recognized in profit and loss, except when they relate to items that are rccognized

in other comprehensjve income, or directly in equity in which case, the crrrrenl and deferred tax are also

recognized in other comprehensive income or directly in equity respectively.

I-he attached not€s are an integral part ollhese consolidatcd llnancial slatemeDh
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2.25. IncomeandJinancialexpentes

Financial income includes income from interest, income from dividends, income from transferred financial

assets. income liom shorl-term financial investments - net, income ftom exchange mte differences and income

from discounts obtained. Financial income is recognized based on comrnitment accounting. Thus, interest

income is recognized periodically, proportionally, as the respective income is generated, based on accrual

accounting; dividends are recognized when the shareholder's right to collect them is established.

The finanoial expenses include ths inter€st expense related to thc loans, the recognized depreciation losses

related to the financial assets, the exp€nses relatcd to the transf'ened financial assets, the expenses relaled to

shon-term financial invest$ents net, expenses from exchange rate dillbrences and receipts related to the

discounts obtained. All bonowing costs that are not directly attributable to the acquisition, construction or

production ofassets with a long manufacturing cycle are recognized in the profit or ioss account, periodically,

based on accrual accounting.

2.26. Accounlingerral's

The enors found in the accounting can refer either to the current financial year or to the previous financiaJ years;

the errors fiom previous periods refer including to the eroneous presentation of inlormation in the annual

financial statements. Erors are corected on the date of their discovery.Enors flom previous periods are

omissions and emoneous statements contained in the entity's financial statements for one or more previous

periods resulting from the mistake ofusing or not using reliable information that:

a) were available at the time the financial statements for those periods were approvcd for issue;

b) could have been reasonably obtained and taken into account when preparing and plescnting those

annual Iinancial stat€ments.

The correction ofthe enors relatedto the cunent financial exercise is carried out ott account oflhe profit or ]oss

account. The correction of the signihcant errors relaled to the previous financial exercises is caried out on

account ofthe rctained eamings. lnsignificant elrors related to the previous financial years are also corected on

accounl or the profit or loss ofthe year.

The correction of crrors related to previous financial exercises does not determine the modification ofthe
financial statements of those exercises. In the case of efforc related to the previous financial exerciscs, their

correction does not require the adjustment ofthe comparative infomation preseoted in the financial statements

Comparative infonnation regarding the financial position and financial perfonnance, respectively the chanBe in

the financial position, are presented in the explanatory notes. Inthe explanatory notes to the financial statenlents,

information is also presented regarding the nature ofthe errors foL[rd and the periods al]'ected by them.

2.27. Related pqrlies

A related party is a person or an entily that is related to the €ntity that prcpares financial statements, hereinafter

refered to as the reporting entity.

A pe$on or a close member ofthat person's family is rclated to a reporting entity ifthat personi

i. has control orjoint control over the rcponing entity;
ii. has a significant influence on the reponing entity; or
iii. is a member ofthe key staffin the management ofthe reporting entity or ofthe parelt Con]pany

of the reporling entity.

An entity is linked to a reportirlg entiry ifit meets any ofthe follorving conditiors:

i. the entity and the reporting entity are members ofthe same group (which mcans that the palerrt

Company, eacg subsidiary and subsidiary in the same group is linked to the others);

The a{4ched notes are an intcgrsl part ofthese consolidated financial statemenls.
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ll.

1ll.
iv.

vi.

an entity is an associated €ntity orjointly controlled entity ofthe other entity (or an associated

entity orjointly controlled entity ofa member ofthe group ofwhich the other entity is a pafi)i

both entilies are jointly controlled entities ofthe same third pany;

one entity is ajointly controlled entity ofa tlird entity, and the other is an associated cntity ol'

the third entity;
the entit-v is a post-employment benefits pian for the benetlt ofthe employees ofthe reportil'Ig

entity or ofan entity related to the reporting entity. Ifthe reporting entity itself represents such

a plan, the sponsoring enrployers are also linked to the reporting entity;

the entity is controlled orjointly contolled by a person or an appropriate fanlily me:nber ofthe
rcspective person who has control or joint control over the reporting entity, has a significanl

influence on the reporting entity; or is a member of the key staff in the management of the

reporting entity or ofthe parent Company ofthe reporting entity
vii. a person or an appropriate family member of that person who has control orjoint qontrol over

the reporting entity significantiy iDfluences the entity or is a membcr of the key management

staffof the entity (or ofthe entity's Parent Company);
viii, the entity or any member ofa group of which it is a part provides services to key personnel from

the management ofthe reporting entity or the parent ComPany ofthe reporting entity.

Key management personnel represent those persons who have the authority and responsibility to plan, direct and

control thJ activities of the enrity, dircctly or indirectly, including any director (executive or otherwise) ofthe
entity,

A person,s immediate family members are those family members who can be expected to iniluence or be

influenced by that person in their relationship with the entity and include:
i. the children and the spouse or life partner ofthe respective person;

ii. the children ofthe spouse or litb partner ofthe respective person; ard

iii. the dependents ofthe resPective person or tlle spouse or lifo partner ofthis person.

2.28. Financial ossets and liabilties

The Croup's financial assets consist oftrade and other receiyables, cash and cash equivalents, other financial

assets, included in the statement offinancial position.

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement for

annual periods beginning on or aller I January 2018, aggegating all thee aspects ofaccounting fol financial

instruments: classification and measurement; impairment and hedge accounting.

IFRS 9 makes significant changes to the recognition and measwement of financial assets, based olt a business

model and contractual cash flows, and implements a new model for the recognition of impairment allowances

based on expected credit losses. Additionally, the standa.rd brings changes io the accounting of hedging

instruments, to betterreflect the etfect ofrisk management activities that a company adopts to manage exposures,

IFRS 9 presents thee main classification categories offinancial assets: measured at amomized cost, measured

at fair vilue through other comprehensive income, and measured at fair value through profit or loss.

The Group classifies thc financial assets into one oftlle categofies presented below, dependi g on the purpose

for which they were acquired.

. Measured at fair value through profit or loss - only for the categories ofderivative finarlcial instrunents

held for sale, They are recognized in the statement offinancial position at fair value and the changes irt

value are recognized in profit or loss.
. Recognition ofreceiyables - this category includes those assets that have a fixed maturity or which can

be easily determined and are not quoted on an active market. They typically arise through provisioning

ofgoods or services for the customcr, but can also incorporate other types ofmonelaty assets related to

The attached notes are an intsgral part oftheso consolidated financial statements
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contracts. They are initially recognized at fair value plus transaction costs directly attributable to the

acquisition or issue and are subsequently rccognized at anrortized cost using the market intercst method

less any impaiIment.

The new irnpairment model in IFRS 9 provides for impairment allowances to be rccognized on the basis ol
expected credit losses and not on the bssis ofactual credit losses as set out in IAS 39. IFRS 9 requires the Croup

to iecord a provision for expected credit losses for all loans and other debt-related financial assets that arc not

held at fair value though profit or loss.

Financial assets measured at amortized cost will be subject to impaimrent allowances in accordance with IFRS
g. In general, applying the model ofexpected credit loss will require earlier recognition of loss on receivables

and will lead to an increase in impairment allowances for relevant items.

For some financial irlstruments, such as trade receivables, impainnent iosses are estimated based on a simplified

approach. with expected credit losses recognized over their lifetime. The Croup has established a provision

mitrix based on the historical credit loss experience ofthe Croup, adjusted for prospective debt-specific factors

and the economic environment. The management concluded that, given its history of recovering its trade

receivables and the fact that it works with large public clients, a value adjustment for expected credit losses is

not necessary as al 3l December 2025.

Accounting for foreign currency transactions is caffied out both in the cunency iD which thc transaction was

canied oul and in the national currency. The conversion to the nalional currency is nlade according to the

accounting policles related to the convenjion offoreign curency t(ansactiol'ls presented above in these rotes.

2.29. IFRS 16 Leases

IFRS l6 sets out the principles for the recognition, measurement, pres€ntaiion and disclosure of leases for both

paiies to a conftact, i.e. tha customer ('lessee') and the supplier ('lessor'). The new standard requires lessccs to

iecogDize most leases or their Statement of financial position. Lessecs will have a single accounting model ibr
all leiscs, with certain excmptions. Lessor accounting is substantially unchanged.

IFRS 16 was issued in January 2016 and it replaces lAS 17 Leases, IFRIC 4 Detemining whethef an

Arrangement contains a Lease, SIC-I5 Operating Leases-lncentives and SIC-27 Evaluating the Substance of
Transictions Involving the I-egal Form of a Lease. IFRS 16 sets out thc principles for the recognition,

measurement, presentation and disclosure ofleases ald requires lessees to account for all leases under a single

on-balance sheet model similar to the accounting for finance leases undcr IAS 17. The standard includes two

recognition exernptions for.lessees - leases of'low-value' assets (c.g.. personal computers) and short-1crrn leases

(i.e., leases with i lease term of l2 months or less). At the commencement date ofa lease, a lessee recognises a

liability to make lease payments (i.e., the lease liability) and an asset representing the right to use the underlying

assel during the lease term (i.e., the dght-of-use asset). Lessees are required to separately recognize in tlle

statement ofcomprehensive income the interest expense on the lease liability and the depreciation cxp€nse on

the right-of-use aisel. Lessees are also required to remeasure the lease liability upoD the occurence ofcertain

eventi (c.g., a change in the lease tenn. a change in future leasc payl'nents resulting 1'Iom a change in an index

or rate usJd to determine those payments). The Iessees generally recognise the amount ofthe remeasurement of
the lease liability as an adjustment to the right"of-use asset. Lessor accounting under IFRS 16 is substantially

unchanged frorn accounting under IAS l?. Lessors continues to classifo all leases using thc same classilication

principle as in IAS 17 and distinguish between two rypes ofleases: opeBting and finance leases. IFRS I6, which

is effective for annual periods beginning on or after I January 2019, requires lessees and lessors to nlake more

extensive disclosures than under IAS 17.

The management olthe Group analyzed the impact oftFRS l6 Leases standard on its consolidated financial

statement; and booked the applicable IFRS adiustments to the statutory reporting figures'

'l'he attached nolcs are an integral part of these consolidated financial stalements
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2.3a lmplications of the new Intemutiottdl Fi anciql Reporting Standards (IFRS)

Standards and amendments newly applicable for periods starting lst Januar, 2025

The following new and amended standards effective for periods starting lst January 2025, have been analysed

by the Company and do not have a significant imPact on the Company's financial statements-

Amendments to IAS 21 ,,The Effects of Changes in Foreign Exchange Rates", on lack of exchangeabilitl' The

IASB amended IAS 2l to add requirements to help entities to determinc whether a curency is exchangeable

into another cunency, and tle spot exchange mte to use \,vhere it is not. Prior to these amcndments, IAS 2l set

out the exchange rate to use when exchangeability is temporarily lacking, but not what to do when lack of
oxchangeability is not temporary.

standards and amendments effectiye for annual periods beginnillg on or after January 1si,2026, |rot early

adopt€d by the Conlpany

A number ofnew IFRS and amendments to IFRS are required to be applied for annual periods bcginning on or

afler January lst, 2026, and are available for early adoption in annual periods beginning on or aftel January lst,

2025 subject to European Union endorcement.

IFRS l8: Presentation and Disclosure in Financial Statements
IFRS 18, the new standard on presentation and disclosure in fillancial statements, will rcplace IAS 1.

The key nerv concepls illtroduced in IFRS l8 relate to:
. the structure ofthe statement of protit or loss;
. required disciosures in the financial statements for certain profit or loss perfbnnance measurcs that are reported

outside an entity's financial statements (that is, managementdefined performance measures); and

. enhanced principles on aggregation and disaggregation which apply to the primary financial statements and

notes in general.

Many ofthe other existing principles in IAS 1 are retained, with limited changes mainly focused on updatcs to

the statement of comprchensive income. IFRS l8 will not impact the recognition or measurement of items in the

Iinancial statemenls, but it might change what an entity reports as its 'operatilg proflt or loss'.

The Company is in the process ofanalysing the impact of]FRS l8 to its financial statements

Effcctive date: annual periods beginning on or afler I Januar) 2027, with eally application pemittcd. IFRS l8
ha. been endorsed by the European Urriorr.

Amendments to IFRS 9 and IFRS 7, relating to the classification and measuremenl of linancial
instruments
These amendments:
. clarity the date ofrecognition and derecognition ofsome financial assets and liabilities, with a new exception

for some financial liabilities settled through an electronic cash transfer system;
. clarify and add further guidance for assessing whether a financial asset nleets the solely payments ofprincipal
and interest (SPPI) c terion;
. add new disclosures for cenain insrruments with contrastual terms that can change cash flows;
. update the disclosures for equity instruments designated at I'air value through other com/prehensive hrcotne

(FVOCT).
No significant impact is expected from the implementation ofthis amcndment

Effective dale: annual periods beginning on or aftcr I January 2026, with early application permined

The amendments have been endorsed by the European Union.

part olthese consolidated finanoial slatements
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IFRS l9 Subsidiaries without Public Accountability: Disclosures

Issued in May 2024, IFRS 19 allows for c€rtain eligible subsidiaries ofparent entities that report undcr IFRS

Accounting Standards to apply rcduced disclosure rcquirements.

The Compiny does not expect this standard to have an impact on its operations or financial statements,

Efl'ective date: annual periods beginning on or after I January 2027, with eady application permitted,

As at 3l December 2025 IFRS l9 has not been endorsed by the European Union

Annual Improvements to IFRS Accounting Standards - Volume ll
The IASB has made the following improvements:
. IFRS I , 

,FirsGtime Adoption of Intemational Financial Reportjng Standards' - to improve consistency between

IFRS I and IFRS 9,'Financial Instruments', in relationto thc rcquirements for hedge accountirrg, and to improYe

the understandability of IFRS 1;

.IFRS7,'Financiallnstftxnents:Disclosures'toimproveconsistcncyinthelanguageusedinIFRSTwiththe
language used in IFRS I3, 'Fair Value Measuement';
. tfnS 9 - to clarify how a lessee accounts for the derecognition ofa lease liability when it is extinguished, and

to address an inconsistency between IFRS 9 and IFRS 15, 'Revenue ftom Contracts with Customers', in relalion

to the telm 'transaction Price';
. IFRS lO. .Consolidated Financial Statements' - to clariff the requirements in relation lo detennining de facto

agents ofan entity; and
.lAS 7, ,statement ofCash Flows' ,to replace the term 'cost method' with 'at cost', since the term is no longer

defined in IFRS Accounting Standards.

No significant impact is expected from the implementation ofthese amendments.

Effectiye dat€: annual periods beginning on or after I January 2026, with carly application permitted. The annual

improvemcnts have been endorsed by the European Union.

3. FINANCIAL RISK FACTOR

The Group has exposure to the following risks fiom its use offinancial instrlunents:

. Interest rate risk

. Liquidiry risk

. Foreign currency risk

. Credit dsk

Interest rale sk management - part ofthe process ofmanaging the Group's Iixed and floating Iate bonowinSs

mix, the interest rate characteristics of borrowings and the refinancing of existing boffowings are positioned

according to moyemenls in interest ratcs.

Liquidity risk management - The Group manages liquidity risk by monitoring forecast cash flows and ensuring

that adequate unutilised bonowing facilities are maintained.

Currency risk -the Group is exposed to transactional foreign currency risk to the extent that there is a misrnatch

betweenthe cunencies in whichsales. purchases, receivables and borrou'ings are denominatcd and the respective

functional curency ofthe Group. The functional cunency ofthe Group is the Romanian Leu (RON). Most of
the transactions performed by the Croup (e.g.: acquisitions, sales, salaries etc,) are denominated in this functional

currency. Some transactions (e.g.: loans, tade payables etc.) are expressed in, or linked to, tbreign cuffencies,

mostly ELIR. The currency exchange rate fluctuation is not significant.

Credit risk - Potentiai material areas ofcredit dsk consist oftrade accounts receivable and bank accounts. 'l rade

accounts receivable consist mainly ofthe customer base ofthe Croup which is represented by large colnpanies

with low credir risk. An allowance is made for specific bad debts and at the reporting date managemert did not

The attachcd notes are an int€gtal part ofthese consolidated financial statements.
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consider there would be any material credit risk exposure. Regarding the credit risk relaled to bank accounts
(current accounts and short-temt deposits), this risk is addressed by working with large banks with good

reputation on the market and by having multiple accounts opened at more than one bank in order to diversifo

the portfolio ofthe Group. Trade and other receivables are presented in note 8. Cash and cash cqLlivalents arc

presented in note i 0.

The table below su marises the Group's maturities ofits debts at the end ofthe reporting period:

4. CAPITAL RISK MANAGEMENT

2025 2021
Bonowings, including Leasing 293,970,424 195.969.658

Less cash and cash equivalents { 136.546.495) ( 170.073.46r )

t57,423,929 25.896,191

Total eouit\' (excludins mino 546,600,820 439,233,189

Total capital '7 04,024;7 49 465.129.386

GearinE ratio 2!.80%

5. PROPERTY, PLANT & EQUIPMENT

lands and buildings

The lands and constructions comprise the properties owned by the Group for use in the production of goods,

respectively for administrative purposes.

At the end of each period, the Group analyzed the destination ofassets lionr ils portfolio and decided to transfer

tlrose whose destination is capitalization through sale or rental in the category of/nveJlmenl Prcperq)- disclosed

under a separated line in the Statement ofFinancial Position.

Revaluation of tarulible assets

On December 31,2025, based on decision of the management, the land and buildings owned by the Group
Companies were reassessed, The purpose of the evaluation was to bring the existjng inventory values in the

accounting rccords to their fhir value, which is determincd based on evaluations caried out by qualified

professionals as a rule, The revaluation dift'erence is reflected in the revaluation reserve, except for the situation

EM

rr" 
"tt""l",a -i"r +"ar integrdl paa d $es;;ni;lidated i;iancial statements.
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TOTAL
L€ss than I
vear

Between I
ar,d2
vears

Between 2

and 5 v€ars

(fver 5
vea rs

At December 31, 2025

Loans 231,323.294 106 ts? qqq 35.165.295

Lease and guarantess subcontractors 62,647,t30 24,650,896 37.996.234

Trade and other payables 444,598,420 444,598,420 --|--
At December 31, 2024

Loans 149,860,140 I43.798.655
t

r.485 I

Lease and guarantess subcontractors

Trade and other

46,109,519 18,355,320 27.754.t99
296,885 ,',l 62 296.8135;762
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@!ryfryff311ff9qf!{_I9$unlessolheruisespccilicd) ----
when there is no active market for that asset. A group of tangible assets ilcludes assets ofthe same nature and

similaruses, in the entity's operation.Ifthe fairvalue ofa tangible asset can no longer be determined by reference

to an active market, the value ofthe asset presented in the financial statements must be its revalued value on the

date ofthe last revaluation, from which the accumulated value adjustments arc subtract€d.

The revaluations of tangible assets are done with sufficient regularity, so that the accounting value does not

difer substantially from that which would be determined using the fair value as ofthe halance sheet date.

The deFeciation policy ofthe Company was to aPply linear depreciation fol all categories offixed assets.

lanuible assets gold

The tolal value ofsales oftangible assets in 2025 was 5,994,011 1ei, in 2024 was 4,3 42'582lei'

EM

The attached notes are an integal part ofthesc consolidated financial slatements,
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6. INTANGIBLE ASSETS

At 31 December 2025 the net book value of intangible assets is RoN 2,393,804 (31 Decembef 2024 : RON

3,907,715), mainly represenling computer progmms and usel licenses. The Croup also recognized the result of
Purchase Price Aliocation C,PPA') in its consolidated financial statements afterthe investment in Electrotehnica

EM SA and the incrcase in its investment in Iproeb SA.

Software
Licens€s

Purchase Price
Allocation Result

TOTAL

Year ended December 31, 2025

Ooeninq net book amount 1,402,350 2,505,365 3,907.715

Additions
'1.097,302 1,097,302

Disposals (298,s67) (298,567)

osals account dePrecratlon 298.567 298 567

€ciation charge (530,362) (2.080.85'1) (2,611,213)

Closing nct hook amount ,t,969,290 2,393,804

Cost < 111 17\ 8.351,217 r1 ?)l qq,

AccumLrlated amortization (3,403,48s) (7,926;/03) 11,330,r88)

tlut toot amount- 1,969,290 421,514 2,393,S04

EM

The attached notes are an integral part ofthesc consolidated financial statements,
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Accumulated amortization

424,514

Softwar€
Licenses

Purchase Price
Allocation Result

Year etrded Decembet 31,2024

net 2.505.365

Additions <n1

Disposals
Dislosals account deirreciation
Depreciation charge

Closirls oet book amount 2,505J6s 3,907,715

Year ended December 31. 2024
Cost I

(9,017,s,

Net book amollr 165 7,715
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(all amounts are exprcssed in lei ("RON'),,unless otherwis€ specified)

7. FINANCIAL ASSETS

Financiai fixed assets have the following structue as ofDecember 31, 2025 and December 31, 2024;

Guarantees retained liom customers and guarantees ofgood periormance are presented according to their due

date. in the:
- financial assets - guarantees that have a due date greater than 1 year from the balance sheet date;

- receivables - guarantees that have a due date ofless than I year from the balance sheet date;

The shares held injointly controlled eltities in the amount ol 98,6591.'i represerlt the shares held by the company

in the company Elco SuceaYa.

Inyestments held as financial fixed assets include otlter fixed assets in companies as follows:

Balance as of
f)ecember 31.

2025

Balance as of
December 31,

2024

Hidroconstructia SA (insolvent) 6,776,099 5,876,099

ABC Insuraflce - Reinsurance 22,635,130 5,604,980

Transelectrica 254,747 147

Electrica SA 47,437 a'7 all
Electrocontl'uctia ELCO SA 18,t88 t8,188

Association of Cable Manufaclurers from 3,000

Lion Capital 7,681,s45 7.681

EM Power SRL 123

EMP Grid SRL

Other adiustrnents

114

(6,830) (6,830

TOTAL
37,409,553

19,476,165

The Board ofDirectors ofthe parent company by decision no. 36 of Aug]],st 24,2022 approved the transtrission

of the purchase offer addrcssed to all Hidroconstructia SA shareholders. During the year 2022, the ComPany

acquired a nurnber of3,754,673 shares, representing a 63.37% participation in the company's sharc capital. The
purchase value ofthe shares was 5,632,010 lei. The payment ofshares is made in thrce installments as follows:

- on the date ofsigning the contract, the amount of 1.5 lei per share is paid;
- within 1O working days from the approval of the reorganization plan, the secord tranche is paid in

thc amount of2,5 lei per share;

- within l0 working days from the dale of the pronouncement of the Court Decision to exit the

procedure ofinsolvency under the condition that the value ofthe net assets fiom d1e last accounting
balance sheet ofthe company published before the date ofthe decisiol1 to exit from insolvency is at

Balance al
l)ecember.l l. 2025

Balance at
Deccmber 31, 2024

Shares held in jointly controlled entities
9 6-s9

Other investments held as financial assets 37,4t6,382 19,485,995

Guarantees retained from clients/ ofgood
execlrtion 49,865,21',| 3s,669,401

Adiustments for depreciation of financial assets (6,830) (6,830)

Total 87,373,428 ss244,225

Pr(F FiNcoNrt aFli
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(all amounts are expressed in lei ("RON'). unless otherwise sPecified)

least equal to 220,000,000 lei, the last tranche is paid in the amount of 16 lei per share. Ifthe value

ofthe nit asset from the last accounting balance sheet published before the date ofthe court decision

approving the exit from insolvency will b€ less than 220,000,000, then the price ofthe last paynent

tranche will be reduced by the amount necessary to ensure the proportional rcduction of the total

price pro- the rate with the reduced asset value ofthe accounting net asset beLow the target value of
220,000,000 lei oflhe toial Price.

As at 31 Decenber 2025, Hidroconstructia SA remained under irsolvency proccdure, At present, subsidiary

Electromontaj SA does llot have control over it as a result ofthe fact that the activity ofthis company is carried

out by a special administrator under the supervision of the judicial administrabr, who io turn is under the

supervision of the Creditors' Assembly, the Creditors' Committee and the judge-syndic (according to la\\'

8s/2014).

During 2025, the subsidiary Electromontaj S.A. acquired an additional 213,494 shares in Hidroconstructia S.A .

at an iverage price ofRoN 4.21 per share, resulting in a total transaction value ofRON 900,000'

During 2025, the subsidiary Electromontaj S.A. reclassified an amount of RoN 5,601,980, Iepresenting its

investment in ABC lnsurance S.A., from "Other bng-telm investmerlts" to ''lnvestments in affiliated entities"

On Noyember 20, 2025, Grup EM S.A. acquired 2 shares in the share capital of EM Power S.R.L,, with the

transaction being caried out at a price of RoN 123. On the sarne date, the company also acquired I 8 shares in

EMP Grid S.R.L., at a purchase price of RON I 14.

EM POWER S.R,1.,, is a Romanian company activc in the electriciry sector, with a strong focus on the generation

a1d supply of energy from renewable sources. Its mission is to contribute to Romania's energy transition by

develoiing sustainible, efficient solutions adapted to current market requiremcnts. Through the operation of
photov;ldic parks and the conlinuous expansion ofits generation and storage capacities, EM Porver providcs

non-household customers - companies, institutions and organizations with access to gleen energy at

competitive prices and with high-quality services.

EM power was established following the 2022 synmetric demerger of anothel comrnclcial colnpany

incorporated in 2014, through the separation of its activities into distincl business segments. EM Power took

over from the demerged company the management and, implicitly, the dghts and obligations related to thc

electricity generation activity from renewable sources, and obtained its eleclricity supply Iicense in September

2023.

EM Power operates the cEF Brezoaia I photovoltaic park, located in Blezoaele conlmune, Dambovila county,

with an installed capacity of approximately I Mw, The park generates betB€en 1,200 and 1,600 MWh of
electricity annually. actiyely contributing to the transition towards clean energy sources a d the reduction of
carbon emissions,

As an electricity supplier, EM Power:
. Purchases electricity from the relevant markets or directly from producers;

. Offers customers customized tariffplans tailored to their needs;

. Issues accurate invoices based on official meter readings;

. Providcs customers with ongoing support and alisistancc.

The Company works closely with distribution system operators to eDsure the elficient and saf'e delivery of
eleclricity 1o customem.

L,M Power continues to expand its capacities through several stategic projects currently under development:

. Installation ofa 3.3 MW engine for system seruices, for u,hich the Company already owns the land and

the required new engine;
. Development ofa 30 MW electricity storage project at an existinB location near the Connection and

GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financial year ended at 3l December 2025

Supply Station (SRA) o\yned by EMP Grid;

Ihe attachcd notes are an iritegral pan'irfthese consolidaled financial statements.
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Trade rcceivablcs 228.125,t13 314.099.553

tradeLess: value adiustment tbr 7t9 \9.6'7',1,392)

Trade receivables, net

Guarantees paid

Preoavments and accrued income

Penonnel related receivables
Advances to suDD[iers

219,U6,454

l+u:],qti
t'77.920.174

t!!,44,1il

ss,z.w,iqs
11,425,062

23',7,t02
137,199.0t6

r60,450
9't,822,406

Other receivables
Totql nlher receivehles

35,308,354 69.914.900
495,896,s61 217.525,463

Total trade and other r€ceivables 521.941.623

Trade receivables are not interest-bearing and generally have a payment tem between 30-90 days'

The line ,€uarantees paid" represents the sho term paft of the guarantees paid to clients fol the ongoing

contracts in line with the provisions of the agfeements. The long-t€rm part is includcd in the ,,Long term

receivables" line ofthe statement offlnancial position.

39

EM
. construction ofa new photovoltaic park in Giurgiu county, with an installed capacity of 53.6 MW, on

land owned through PaPer Invest.

Through these initiatives, EM Power is strengthening its position in thc green energy market and diversifliing

its servjces to meet the futue needs ofcustomers and the energy market.

EMp GRID S.R.L. is a company with a sfong profile in the electricity dist bution sector, established following

a strategic demerger in 202r, ;hile building on experience accumulated since 2003. The compary operates in

BucharEst, where it holds a distribution license for three major industrial areas: Berceni lndustrial Platform,

Calea Floreasca Platform and Energeticienilor Industrial Platform.

EMp GRID manages a complex energy infraslntcture, with modern equipnlent operating at voltage ievels of
I l0 kV, 20 kV, 6 iV and 0.4 kV. On the Berceni Industrial Platform, the Company operates two main ll0 kV

electrical transionner substations, equipped with high-capacity transformers capable of ensuring a stable and

secue energy flow. These are compiemented by a 6 kv substation, 11 20 kv substations and 12 transfonrer

substations, contributing to efflcient distribution to end users.

on the calea Floreasca Platform, EMP GzuD operates a translbrmer substation with a 20/10/0,4 kv
configuration, while on the Energeticienilor Plattbrm it operates a l0 kV subslation and an additional lransformer

substition. The entire network comprises apploximately 27 km ofelectrical cables - including 4.7 km of iow-

voltage cables and 22.3 km of medium-voltage cables - supplying a diverse Portfolio of86 consumers,

To ensurc smafi alld tra.nsparcnt operations, the company has implemented an advanced Iemote m€tering and

management system, ena6ling reil-time monitoring of customers' energy consunption. High-perlbmlancc

eiectrinic metjrs with accurary ciasses of0.5 Si I are used, capable ofrecording load proliles every 15 minutes

- an approach that enables consumption optinization and accurate and etficient billing'

Through its robust infiastructure, accumulated know-how and focus on modem lechnologies, EMP GRID S.R.L.

is contlnuously strengthenirg its position in the electricity disribution market and actively contributing to the

sustainable development olurban energy in{iastruclure.

8. TRADE AND OTHER RECEIVABLES

At 3l December 2025 and 3l Decembcr 2024 the Group's receivables are as follows:

PKF FINCON TA
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financial year ended at 3l December 2025

all amounts arc in ici unless otherwise

In the line,,Accruals for trade receivables" are mostly recorded amounts for clicnt conlracts related to the currenl

financial period but which were not invoiced until the end ofthe financial period.

9. INVEN ORIES

Item of Stock 3l-Dec-25 3l-Dec-24

Raw materials 6',7,221,',1',79 30,789,1r4

Consumables 123,815,504 e3a!$te
Work in progress 3,434;182 3,531,289

Senri-finished goods 20.051.000 15,408,700

Finished goods 5',7,850,616 26,093,863

Merchandises ) t, 551 1i9.817

Inventon adiustments - value adiustments t3,'122,067) (3 ,',7 64,1'7"1 I

Total 264,864,227 165,383,425

EM

Group Entities canied out the inventory procedure of its stocks in accordance with the legislation in force ard

recorded thc resuhing pluscs and minuses in the accounting. Most ofthe stocks held by the Group lepresent

materials used in the production process that do not present a significant risk ofphysical deterioration.

In the category of advances for stocks are included the amounts paid by the Group companies to suppliers for

acquisition olmateriales and equipements used in intemal and external projects and in production ciole.

In the Work in progess category are included the costs related to the work performed and not received by the

beneficia-ry at the balance sheet date,

I(). CASH AND CASH EQUIVALENTS
fl-Dec-25 3l-Dec-24

RON denominated cash on hand and balances with bank 128,325.434 161,634,512

Foreign curency denominated cash on hand and balances with
banks

8,22t,061
8,438,949

The cash in loreign cunency is denominated as follows: 3l -Dec-25 3l-Dec-24

MDL 47.240 63,023

AED 32'7 10,563

CHF 143 143

USD ? )71{l? 1,215,106

HUF 18

GBP 8r9 425

JOD 4.061,920 5,857,930

BGN )) nn) 21,856

EUR 1.814.678

For thc purpose ofthe cash flow statemenl, cash and cash

The attached notes drc an iattegral iart &ihese cons6lidaEd linancial statemcnts.
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1.269.625

-11-Dec-25 3l -Dec-24

lash at bank ard on hand 136.546,330 169.844.t34

lort term bank deposits
vemi{ht denosits

clther cash e(ruivalents t65 22

170.Total 136.546.,195



GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financialyear ended at 3l December 202, EM
(all amounts are in lei ("RON"), unless olherwise

At the end ofthe 2025 financial year, subsidiary Electromontaj sA held jn its own name a number of5,553 ol
its own shares, as a result ofthe buyback operations ordered by the EGMS of November'7,2023 , thc EGMS

of April22,2O24 and EGMS of May 26,2025 .

Ba-sic eamings per share are calcLLlated by dividiug thc profit attributable to the olvncrs ofthe ll,ntity by the

weiglrted average number ofoutstanding ordinary shares during the year.

L

1I. SHARE CAPITAL

Subscribed share capital

Subscribcd capital ofordinary shares / social

Parent

value of shares/shares

Nominal value of

Subscribed share

At the Exhaordinary General Meeting ofShareholders held on March 28, 2025, the lbllowing resolutions were

unanimously approved, with 100% ofthe Yoting righfs:

. reduction of the nominal value ofeach share issued by Grup EM fiom RON 1,000 (one thousand) pel

share to RoN l0 (ten) per share, with the company's share capital remaining unchanged, but being

divided into I 7,321,000 shares with a nominal value ofRON l0persharc:
. inQrease of the company,s share capital though the issuance of up to 1,929,000 new share-s,. with a

nominal value of RON 10 per share, the increase to b€ canied oul through a public offeling ofshares;

. admission to tmding on th; Multilateral Trading Syslem operated by the Bucharest Stock Exchange of
all shares issued orio be issued by the company as part ofthe above.approved sharc capital inclease.

't he Group,s Parent Company share capital is fully paid up at 3l December 2025 and 31 December 2024.

Th€ structure of the shareholding / associates

31-Dec-

Albertha Enterprises Limited 10.392,600 60.00 t03,926 60.00

Stintelo Limited 6,928,200 39.99 69,282 39.99

Others 2.000 0.01 2 0.01

TOTAL 18,046,47 6 t00.00 173.210 100.00

43.839.7 59

476
4

Profit atrributable to l1 1.795

The attoched notes dd an integral palt 6f these consolidated tinancial statements.

4t

Profit attdbulable to the owners ofthe Enti
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the linancial year endcd at 3l Decerhber 2025
(all amounts are expresscd in lei (-RoN"). unless otherwise specified)

12. TRADE AND OTHER PAYABLES

Al 3 I December 2025 and 3 1 Deceurber 2024, the Gmup's trade and other payables are as follows :

3LDcers 3l-Dec-24

Trade parables 176,288,382 106,491,5',74

Dividends payable 218,819 219,165

Salaries navable 10,256,438 8,9i 1,209

Other liabilities 7.031.086 1 t,162,883

Accrued liabilities 6, r 48,193 14.575.685

Total financial liabilities 199,942,9t8 141,360.515

Salari, rclated taxes and contributioi'ls 9,813,387 6.451,371

Value added taxes 26,390,894 ,144.261

Advances liom customers 208;7'7 4.064 r 48.014.367

C)ther tax Da\ ables 1322,8431 184,7 52t

Total non-Iinancial liabilities 244.,655,502 155,525J47

Commercial debts (advances from customers, suppliers, unpaid invoices) do not bear interest and genelally

have a payment term between 30-90 days.

13. BORROWINGS

Allau$!-owgdla srcdt nsliluliats(includinP leases) & guarantees for sub-contractors

31-Dec-25 3l-Dec-24

Non-curreDt

Bank Loans - Iong term portion 35. r65,295 6,06 r,485

Financc lcase Iiabilities 25.'15t,730 ,, qdo 7ql

Guarantees for Subcontractors 12,244,504 4.804,406

Total non-current 13,161,529 33,8r5,684

Curr€nt

Bank Loans - cunent portion 33,034,032 30.333,831

Finance lease liabilities - cunent portion 10,424,471 6,26'7,506

Short term loan 163,t23,967 t t3,464,824

Guarantees for Subconiractors - current portion t4,226,42s 12,087,811

Total curr€nt 220,808,895 162,153,97 4

Total lrorrowings 293,910,424 195.969.658

EM

The attoched notes arc an integral par! ofthese consolidated financial slatements.

+z
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATf,MENTS

for the financial year €nded at 31 December 2025

rrll amounrs ,Ie exDressed in lei r"RON"). unless oL\erwise sDecitied.)

14. REVENUES .,

Year ended 3I-
Dec-25

Year ended Jl-
Dec-24

Sale of services 1,005,529,388 776,881,3',75

Sale offinished Eoods 2t4,024,718 216,1t0,591

Sale ofroods ourchascd fbr resale 5.349.185 24,582,512

Rental Fees ) doo ?s? 2,6t8;7',?9

Other sales 7.600.293 10.055.349

Total 1.235,002,836 1,030,254606

EM

sales ofservices: EM Group is applying lFRs 15,,,Revenues from contracts with customers" for Revenue

recognition, whereas leyel of Reuenu"s is disclosed in Statement of Profit or loss hased on estirnated level ol
project completion (estimated as the ratio between actual costs incurred and tolal estimated cost ofthe project).

The total estimated costs of the most proiects has b€en calculated taking in consideration a 10% margin lrom

estimated revenues and, in order to delermine percentage ofcompletion (POC) for each projects wcre added to

direct costs also indircct costs incured by the Electromontaj in financial year 2025.

I5. OTHER OPERATINC RESULT AND FINANCE RESULT

Detail ofOther Operating Incomes is presented below:

Year ended 3l-Dec-25 Year ended 3l-Dec-24

Net gain from assets disposal ) 757 lgS 3,540,131

Income from the productjon oftangible assets 989,6t5

other incomes 5,906,410 '1,858,723

Total 9,653224 l1.398,854

Derai) of Other Operating Expenses is plesenled below:

The attached noles qre an inlegrsl part oflhese oonsolidated financial statemcnts.
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Detail ofFinance Income & Expense is presented below:

Financial expenses Year ended
3l-Dcc-25

Year ended
3l-Dec-24

Discounts qranted {4.

Interest exDense 1s.344.582 3.

Otiler finance expenses

Exchanre Iosses

Total



GRUP EM
EXPLANATORY INOTES TO THEJCONSOLTDATED FINANCIAL STATEMENTS

for the financial year ended at 3l December 2025 EM
all amounts are unlcss otherrvise

I6. EMPLOYEES' BENEFITS

Administrators, directors and the supcrrisory committee

At the end ofthe financial year, there are no guarantees or future obligations assumed by the Group cornpanies

on behalfoflhe administmtors or directors.

At the Extraordinary General Meeling of shareholders of GRUP EM held on March 28, 2025, the following

members ofthe Boird of Directors were uoanimously approved, with l00% ofthc voting rights, for a four (4)-

year teml ofoliice:
. Pantea Marius-loan - Chairman
. pFA lonescu MihaiAndrei, represented by its permanent representative lonescu Mihai-Andrei -

Member
. LCL Business Advisory S.R.L., representedby its permanent lepresentative ciprian Ladunca.. Member

. Tanasoaica lonut-Adrian Member

. Marin Mihai - Member

During 2025. the Board of Directors met eight times.

Employees' Benefits

The actual number ofemployees and StalfCosts dehiled below:

Year ended 31-
Dec-25

Year ended 31-
Dcc-24

Mana{ement staff 45 49

Administrative nersonnel 434 439

Production staff t,296 1,32',t

Total 1,175 1,815

The expenses with sala es and related taxes recorded during the years 2025 and 2024 are the following:

Year ended 3l-
Dec-25

Year ended 3l -
Dec-21

Salary expenses 225,18 t ,22'l
180,587,807

Social security expenses 8,483,753 '7,41't,617

Total 233,664,980 188,005,424

The attached notes are an integral Part ofthcse consolidated financial statements.
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Financial income Year ended
31-Dec-25

Year ended
3l-Dec-24

35,
t

46.

33,
'1,

1.
Iterest income ,

)ther finance income
icounts receiYed

Total 86,618,105 42.392.198

naDce costs fl0.381.973r (10.907,751)



GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financial ycar ended at 3l December 2025

all amounts are unless othenvise

Short-tem employee benefits are measured on an undiscounted basis and are expensed as the rclated service is

provided. A liability is recognized for the amount expected to be paid if the Group has a present leBal or

;onstructive obligation to pay this amount as a result of past service provided by the enlployee and the obligation

can be estimated reliably. The Grcup operates a poshetirement benellt plan which is Iegulated by IAS 19 and,

consequently, has booked a provision in this respect. The Group has no obligatjon to provide l'urther benefits to

curent and former employees b€sides this.

I7. SIiRVICf,S RENDERBD BY THIRD PARTIES

In the table below, other operating expenses are detailed accordiDg to their naturci

Year ended
3l-Dec-25

Year ended
3l-Dec-24

Transportation 8,688,984 7,170,815

Renairing and maintenance 5,764,063 5.124.749

Advertisin!- marketint and promotion 2,820;768 3,392,274

Bank charces 883.826 884,123

Commissions 712,301 1,203,638

Post and telecommunication 885,374 794,68t
Travelljng costs 25.t69;7'72 28.164.272

Rents I6.480.1l6 21.695.534

lDsurance '1.798.447 4.915.803

Chher services 284,344,47 4 230,s06,590

Total 353.548.125 303,852,479

EM

lT, consulting and uranagementOther expenses rvith services perfonned by third parties include security'

scrviccs. as well as other oursotlrced services.

18. PROVISIONS FOR RISKS & CHARGES

n!

3l-Dec-25 3l-Dec-24

Provisions for litisations 181.534 r 81.534

Provisions for warranties 16,963,814 rioro6){
Provisions for pensions '701,748 680,092

Provisions for bonuses 10,000,000 7,000,000

Provisions for holidal s not taken 5,659,2'73 3.7 59.143

Provisions for pnalties from qq5!q49qs 13,317,531 12,2t2,026

Provisions lbr repair costs 46,293,283 7,908,054

Other nrovisions 5,820,784 18.482. t80

Total 9A,X7,961 66,152,654

The attached notes are an integral part ofthes€ consolidated financial statgments,
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED TINANCIAL STATEMENTS

lor the financial year ended al3l December 2025

r: ll .Irr.,,rnr\ Jre c\nrr.5cJ in l(l i l(l )\' ,. -nlrss oLltttrll:c sLrc.il.tJ)

19. NATURE OF TRANSACTION WITH RELATED PARTIf,S

parties are considered to be related ifone has the ability to controlthe other party orexercise signilioant influcnce

oyer the other party in making tinancial or operational decisions as defined by IAS 24 "Related Parties

Disclosur€".

Related Party may enter into transactions which unrelated party may not, and lransactions between related parties

may not be performed on the same tems, conditions and amounts as transactions between uffelated parties.

Amounts due and receivrble from related parties

Receivables from relat€d parties

EM

ComDany name (including tegal form) The nature of the relatiooship Transactio[ tyDe

EIco Suceava Shares hcld Sale,/Purchase

Construct Intemational SRL Afnliat€d entity Sale/Purchase

Iproeb SA Shares held in a{filiated entities Sale/Purchase

Emfor SA Shares held in afliliated entities Salc/Purchase

ELM Branch Bucharest SA S l4lgqlqllin alfiliated entities r
Pro Elm Electric SRL Social shares held in affiliated entities Salc/Purchase

lndustrial Export SA Affiliated entitY Sale/Purchasc

Industrial EnerqY SA Aflliated entity Sale/Purchase

Romeneruo SA Affiliated entitr Sale/Purchase

H4L Foundation Affiliated entit) Sale/Purchase

H4L Pinera SRL
H4L Develqpment SA
H4l, Baneasa SA

Affiliated entitv
Affiliated entilY

Sale/Purchase

Sale/Purchase

Sale/Purchasc

Agam Develotlment S4_ __

Hidroconsfuctia SA
lAfliliated entitv

lAffiliated entity

Sale/Purchase

Hidrotourism SA Affiliated entit-v Sale/Purchase

ccg!9qEl!9!t4onal SA
EM Giursiu SA

Affiliated entitv
Affiliated entit\

Sale/Purchase

Eleclrotehnica IrM Affiliated entit\

Blue Capital SA Affiliated entitv

Affiliated entities Balance as uf
December 3l

2025

Balance as of
December Jl

2024

Hidroturism 4,7 t2 tl-]2
Ceorom Intemational SA 6,550 1,1]i,42e

EM Power 3,191,326 575,501

est Garden t0,966,914 27,915,032

Hidroconstructia SA 1r 6)\ 1q7 s3,91t,264

Total *_ 55,71 84,061,165

'l he attached notes aic an integral part Olifese c6nsirlidated financial statements.
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the linancial year ended at 3l Decembq 2025

(all amounts are expressed in lei ("RON'), unless otherwise specified)

Liabilities to related parties

Sales ofgoods and services and/or lixed assets

Other incomes

EM

Purchases ofgoods and services

ut

*!t

AIfiliat€d entities
Year ended 3l-

Dec-25
Year euded 3l-

Dec-24

Ceorom fntemational SA 4,01I 110.000

Hidroconstructia SA 124,289;156 106.126.253

WEST GARDEN BRASOV 623.114 r34,952

EM POWER S,R.L. 2'/ 6,506

Totfll 125,t93J87 106,371205

Year ended 31-
Dec-25

Year ended 31-
Dec-24

The jointly controlled entities to \Yhich the

Comnan\ is associated

5,828

Total 5,828

Affiliated entities
Year ended 3l-

Dec-25
Year ended 3l-

Dec-24

Industrial Energy Distributie 1.531

EM POWER S.R.L. 4.183.781

H4L R.E. INVEST S.A. 83,452
242,020

Georom Intemational SA 130.000 5,473

Hidroconstructia 38,041,403 12,342,567

AGAM INVESTITII S,A. ( 1,298)

WF,ST GARDEN BRASOV 763.240
Aris Consult Invest SRL 11 10\

BG Consult Invest 238.379

Total 43,734,772 12,349,571

The attached notes aro an integral pan ofthese consolidaled financial statemcnts.
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EXPLANATORY NOTf,S TO THE CONSOLIDATtrD FINANCIAL STATEMENTS

for the financial ycar ended at31 December 2025 EM
(all arnounts .rre erpressed in Iei ("llOf_!4$g!ry!S:!94!!)

20. SUBSEQUENT EVENTS

GRUP EM

At the ordinary General Meeting of shareholders held on May 26, 2026, the shareholders approved, effective

as of the same date, the termination by mutual agreement of the mandales of two mentbers of the Board of
Directors of Grup EM S.A,, namely Ionescu Mihai-Andrei PFA, represented by its pennanent Ieprcscntative,

Mr. Ionescu Mihai-Andrei, and LcL Business Advisory s.R.L,, rcpresented by its permanent rcplesentative,

Mr. Ldduncd Ciprian.
At the same time, Mr. Dorobanlu George Dumitru and Mr. Fugaciu Mihajlescu Cristian were eiected as new

members ofthe Board ofDirectors to fill the vacant positions.

During the same meetirg, the shareholders also approved the appointrnent of Deloilte Audit s.R.L. as the

Group's fi nancial auditor.

In May 2026, Emtek Products SRL was established as a result ofthe padnershiP with TEKFINTTY S R.L., with

GRUP EM S.A. holding a 50% ownership interest, in accordance with the initial agreement belweeD thc paties.

l he company was established for the purpose of developing and commercializing technological applications

and solutions for thc commercial market.

During August-september 2026, Grup EM conducted a public tender offer for the purchase of its own shares,

as part ofthe share buyback program approved by the Extraordinary General Meeting of Shareholders, for thc

purpose of implementing a Stock Option Plan (SOP) for the Grcup's employees

The offer, intermediated by SSIF Tradeville S.A., covered the acquisition ofup to 350,000 shares, representing

1.9394% ofthe share capital, at a price of RON 42 per share.

Following the successful completion of the offer, Grup EM acquired all 350,000 shares covered by the offer.

thereby strengthening the framework required fbr the implementation ofthe Stock Option Plan, designed to align

employees' interests with the GrouP's long-term development objectives.

Electromontaj SA

By Resolution No. 99 of the Extaordinary General Meeting of Shareholders dated 8 December 2025, the

increase of Elechomontaj S.A.'s share capital though cash contribution by a ma"rimum amount of RON

34,903,200 was approved through the issuance of a maximum of 116,344 new registered dematerjalised shares,

at a subsgiption pric€ ofRON 300 per share, equal to their nominal value. The Resolution was published in the

Official Gazefte No. 74 on 12 Jantnry 2026-

Following the verification ofsubscriptions and payments made during the subscription period, the subscription

of 99,744 shares with a nominal value ofRON 300 each was confimed and validated. The subscriptions were

made by 30 shareholders through bank transfer.

As a rosult, the Company's share capital was increased from RON 49,911,900 to RON 79,835,100 through the

issMnce of99,744 new registered dematerialised shares, each with a nominal value ofRON 300, representing a

total nominal value of RON 29,923,200.

The fully subscribed and paid-up shar€ capital of Electromontaj S.A. amounts to RON 79,835,100 and is divided

into 266,1 l7 registered dematerialised shares, each having a nominal value ofRON 300.

By Resolution No. l8 of the Extraordinary General Meeting of Shareholders of Emfor S.A. datcd l6 March

2026, lhe increase of Emfor S.A.'s share capital through cash contribution by a nraximum amount of

The attached notes are an integtal part ofthcsc consolidated financial stalements
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EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the Iinancjalyear ended at 3l December 2025 EM
,-r Iiimt,Jn(! J're\tru\\LJ n Li r'RU\ .u'lles\olhan|ls(ip((.ll(o'
nONZ,aiO,OOO * approved through the issuance of a maximum of 74,206 new registered dematerialised

shares, at a subscription price of RON 100 per share, equal 1o their nominal valuc.

Electromontaj S.A. will subscribe for 72,98 shares at a subsfiiption price ofRON 100 per share, resulting in a

total subscription value of RON 7,299,800-

On 19 February 2026, Electromontaj S.A. increased the loan granted to EM Power S.R.L. by RON 1'000,000,

bringing the toial loan anount outstanding to RON 2,000,000, as provided for in the loan agrccment entered into

between the parties,

On 04 August 2026 was received notification no 312'7/03.08.2026 in which the Company had been

annnouncid that th" ucquisition of 1,162,077 shares, representinB 38.13% ofthe share capital ofABC
Insurance SA, had been annulled pursuant to Civil Judgrneltt No. 1400/l I March 2026, issued by thc

Bucharest Tribunal - 7th Civil Division, lbllowing the resolution ofthe legal action initiated by Exirn Bank.

Pufsuant to the Resolution ofthe ordinary General Meeting of shareholders held in August 2026, the

shareholders of Electromontaj S.A. acknowledged the expiry of the mandates of the memb€Is of the Board of
Directors and approved the appointment ofa netv Board ofDirectors, comprising MI. Ionut Dragos Bilteanu,

Ms. Catalina Neacsu, Mr. Nicolae Ghergus, Mr. George-Dumitru Dorobantu and Ml. Silviu Sfiatulat'

In August 2026, Electronontaj S.A. acquired 3,388 shares, representing the shareholding interest held by a

minority shareholder in the share capital ofEmfor S.A. Following completion ofthis tmnsaction,

Electromontaj s.A.,s ownership interest in Emfor s.A. in*eased to 99.93% ofthc company',s share capital.

Emfor SA

By decision of the Extraordinary General Meeting of shareholders ("EGM') no. !ll of March 16, 2026, the

Eitraordinary Ceneral Meeting ofShareholders approved the increase in the share capital, by cash contribution,

by the amou;t of7,420.600 lei by issuing a maximum number of74,206 new, registeled, dematerialized shales,

at a price of 100 lei per share, equal to the nominal value.

Iproeb SA

In 2026, the Company is expected to submit the reimbursement claims to the Ministry ofFinance in ordcr to

receive the statc aid approved for lprosb S.A., amounting to RON 48,21 I,800'

Aller the reporting date, the intemational geopolitical context deteriorated as a result ofthe military conllict in

the Middle'East llran), generating significant volatility in commodity markets. The Middle East region,

partiaularly the Gulfcountries, represents a relevant global hub forthe production ofpetrochemical raw materials

and metali, accounting for a significant share ofglobal ethylene production (a basic raw material for polymers)

and approximately 9% of global aluminium production.

In this context, the Company is closely monito ng the potential impact on procuremcnt cosls, particularly with

regard to raw materials deriyed Ilom the p€trochemical industry (e.g. polyrners used for cable insulation), as

well as metals used in the production process, particularly aluminium, in the context ofrising and volatile prices.

There is also a risk ofdisruptions in supply chains and increased logistics costs

As at the date of approval of the financial statements, there is insutficient inibrmation availablc to cnable a

reliable estimate of the llnancial impact, Horvever, managenlent anticipates that the developfients mentioned

above may have a negative effect on operating costs and, consequently, on profit margins in the coming period.

Electrotehnica EM SA

As a subsequent event to the previous financial year, pursuant to Boa.rd of Directors' Resolution No. 3 dated

March 31,2b25, the signing ofthe promise to sell and purchase sharcs jn the nine companies comprising the

'lhe attached notes are an jntegral part ofthese consolidated financial statements.
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financial year end€d at 3l Decemb€r 2025

(all amounts are expressed in lei("RON"), unless otherwise specifi€d)

INTERADA Group was approved, between Ms. Gina Avram, as Seller, and Electrotehnica EM S.A., as Buyer,

with the General Manager being authorized to take the necessary steps in this respect.

1he Sale and Purchase Promise entered into on April 1,2025 concems the acquisition liom shareholder Gina

Avrant ofa 5070 intercst in the share capital ofthe Interada companies, for a total amount ofRON 1,493,220

(one million four hundred ninety-three thousand tlyo hundr€d twenty), representirg the RON equivalent ofEUR
300,000 (three hundred thousand), calculated at an exchange rate of RON 4.9774 per E[JR.

As a first step, on April 3, 2025, the Sale and Purchase Promise was signed for the amount ofRON 1,493,220

(i.e. the RON equiyalent ofEUR 300,000 at the official RON/EUR exchange rate applicable on the transaction

date), which was to be paid in full within 30 days lionl the date on which the Buyer became a shareholdcr of
Interada, as registered with the Tmde Register. On April 3, 2025, following the signing of the Promise,

Elcctrotehnica EM s.A. paid the amounls ofEUR 78,700 (at cEC Bank S.A.',s exchange rate ofRON 5.03/ELIR)

and RON 6,840, rcpresenting a partial payment towards the acquisition ofthe 50% intorcst in the share capital

of the Inlerada companies, in accordance with the Promise.

As a subsequent event ofthe ourrent financial year, the other two shareholders oflhe Interada Croup decided to

exercise thiir pre-emption right and repurchase Ms. Gina Avram's interest and, consequently, will also

reimburse the advance payment made by Electrotehnica EM S.A. in April 2025. The estimated date for receipt

ofthe reimbursement is July 2026.

hMay 2026, Electrotehnica EM S.A. entered into ajoint venture agreement with Greentek Lighting S R.L.,

under which Eiectrotehnica EM S.A. acts as the lead paflner of the joint ventLue. According to the contmctual

provisions, €aoh paflner's contribution to thejoint venture is 50%.

2I. EXTRAORDINARY ELEMENTS

There are no significant elements to be presented.

22. CONTINCENCIES

All amounts owed to the State for fees and taxes were paid or rccorded at the financial statements date. Thc

fiscal system in Romania is being consolidated and constantly changing, there may be different interpretations

ofthe authorities in relation to fiscal legislation, which may give rise to additional taxes, fees and p€nalties. In
the event that the state authorities discover violations ofthe legal provisions in ltomani4 they car detennina, as

the case may be: the confiscation ofthe amounts in question, the imposition ofadditional tiscal obligations, the

application of fines, the applicalion of late increases (applied to the actual remaining payment amounts).

Therefore, the fiscal sanctions resulting from violations ofthe legal provisions can reach significant amounts to

be paid to the State.The Group considers that it has paid on time and in full all fie fees, taxes, penalties and

penalty irterests, to the extent that this is the case.

ln Romania, the fiscal exercise remains open for checks for a period of5 years.

23. TRANSFER PRTCE

In accordance with the relevant fiscal legislation, the fiscal assessment ofa lransaction rnade with rclated parties

is based on the concept ofthe market price related to that transaction. Based on this concept, transfer pdcos lnust

be adjusted so as to reflect the market prices that would have beefl established between entities bctwecn which

there is no affiliation rclationship and which act independently, based on "normal market conditions".

I he attached notes arc an integral pan ofthese consolidated finarcial statements.
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for the financialyear ended at 3l December 2025 EM
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It is likely that verifications ofthe lmnsfer prices will be carried out in the t'uture by the trx authorities, in order

to determine whether the respective pdces respect the principle of "normal market conditioru" and that the

taxable base ofthe Romanian taxpayer is not distofied.

24. CLAIMS OF A LEGAL NATURE (INCLUDED ESTIMATED VALUE)

There are no significant claims to be presenled in this matter.

25. RISK MANAGEMENT

The Group is exposed to the following risks:

o Credit risk
. Liquidity risk
o Market risk
. Currency risk
o Operationalrisk

This note presents information rcgarding the Parent company's exposure to each risk mentioncd above, the
parent Company's objectives, policies and risk assessment and management processes and capital management

procedures.

The general framework for risk managcment
The Boards of Directors of the entity have the general responsibility for establishing and supervising the risk

managemenl tamework at th(} cntity level.

The Board of Directors is also responsible for examining and approving the entity's strategic, operational and

financial plan.

The parent Company's risk management policies are defined in such a way as to ensure the identification and

analysis ofthe risks faced by the Parent Company, the establishment ofappropriate limits and controls, a-s well

as the monitoring of risks and compliance with the established limits. Risk management policies and systems

are reviewed regularly to reflect changes in market conditions and in the Parent Conpany's activities.

The parent Compary, through its training and management standards and procedures, aims to develop an orderly

and constuctive control environrnent, in which all employees understand their roles and obligations.

Credit risk
Credit risk is the risk that the Parent Company will incur a financial loss as a result of non-fulfillment of
contractual obligations by a customer or counterparly to a financial instrument, and this risk results mainly from

from the Parent Company's trade receivables. The Parent Company's exposure to credit risk is mainly influenced

by the individual characteristics of each client and the country in which they operate. A signjficant propoftion

ofthe Parent Company's clients carry out their activity in Romania. The main financial instruments used by the

Parent Company from which financial instrument dsks arise are:

- Trade receivables and other receivables
- Cash and cash equivalents
- Trade debts and other debts

The Parent Company monitors the exposure to credit sk by analyzing the age olthe receivables it registeB aurd

takes pemanent action to recover those past due or exPired.

Liquidity risk
Liquidity risk is the risk that the Parent Company will encounter difficulties in fulfilling thc obligations

associated with debts that are settled in cash or through the transfer of another financial ass€t. The Parent

Company's approach to liquidity risk is to ensure, as far as possible, that it has sufYicient liquidity at all times to

Thc at-tached notes are an integral patt ofthese consolidated financial statemsnts.
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for th€ financia] year ended at 3l December 2025 EM
(all amounts arc rxpressed in lei ('RON"), unless otherwise spccified)

meet debts when they become due, both under normal conditions and under stress conditions, without incuning
unacceptable losses or endangering the reputation of the Parent Company. To counteract this risk factor, the

Parent Company applied restrictive policies for selecting clients and limiting the aclivity with uncedain clients.

Market risk
Market risk is the risk that the vadatiol in market prices, such as the exchange rate, the interest rate and the

reduction in market demand, will afiect the Parent Company's income.

Market risk - the instability of the sales market for the construction industry, characterized by a significant

increase in prices, a risk anticipated through market analysis and marketing policies. The r;sk ofvolatility in the

prices ofmLtals, electricity, rnelhane gas, diesel, was anticipatcd by linding ncrv suppliers in new geographical

ireas, ordering or purchasing in advancc the necessa.ry materials for the contracted works to lock in the price

obtained or renegotiation ofcontracts widr traditional suppliers .

lnterest rate risk
The Group's exposure to the risk ofchanges in the interest rate refers mainly 10 the variable interest loatts.

Currency risk
The Croup has tmnsactions in curencies other thanthe funotional currency (RON). Transactions made in foreign

currency are converted into Iei at the exchange rate valid on the date ofthe transaction. The risk of exchange

Iate variatiorN were in
generally prevented by adequate management, in the conditions of the economic crisis. Since the Parent
-ompany has operations in different curencies, the activities specific to the industry and the currency risks

corresponding to it are analyzed. The Parent Cornpany is mainly exposedto changes in the exchange rate ofthe
euro and the dollar
American against the Romanian leu. Other currencies have only a limited ellect on cash flow and earnings belbre

interest and taxes.

Operatioral risk
Operational dsk is the risk of direct or indirect losses a sing frorn a wide range of causcs associated with the

P;rent Compalry's processes, persomel, technology and inliaslructure, as well as from extemal factors, other

than
credit, market and liquidity risk, such as those arising from legal and regulatory requirements and fiom generally

accepted standards regarding organizational behaviol. The Parcnt Company is also exposed to the risk of
accidents. Under these conditions, the Parenl Company acted in the sense of concluding insurance policies

against accidenls to protect the Parent Company's employees and assets.

The responsibility is supported by the development ofthe Parenl Company's general standards for operalional

risk management in the follou'ing arcas:

> Separation of responsibilities requiremeflts;

! Alignment with reguiatory and legal requirements;

> Docurnentation of controls and procedures;

) Requirements for the periodic analysis ofthe operational risktowhichthe Parent Company is exposed

and the adequacy olthe controls and procedures to prevelt the identified risks;

! Requirements for reporting operational losscs and ploposals tbr remedying the causes that generated

them

! Elaboration of operational continuity plans;

) Professional development and training;

> Establishing ethical standards;

) Litigation risk prevention, including insurance where applicable;

> Risk mitigation, irlcluding eflectivc tlse ofinsurance where appropriate

fhe attachcd notes ore an inlegral pan ofthese consolidated financisl slatements.
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EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL ST,A.TEMENTS

for the finanaial y€ar ended at 3l December 2025

all amounts are unless otherwise

26. COMMITMENTS

Capital commitments

There are no significant commitments to be presented.

Guarante€s and guarante€s granted to third parti€s

The situaiion of commitments in the form of credit facilities and letleN of bank guarantee, issucd under the

agreements with BCR, Eximbank and Unicredit Bank is presented in the following table (Electromontaj SA):

EM

No.
Crt

Bank No. And the date
of the convention

Validity
Ceiling

USD ceiling
value

Cap value
used as of
12/31t2025

USD

Unused cap
valuc as of
12t3y2025

t] SI)

1 BCR SA Deed of Rewriting
dated 23.04.2015

30.09.203s 80,000,000 69,sr6,485 10,483,515

2 Exim Baflca
Rornaniancasca

Contract no. 266-
DC\/1116.02.2017

28.11.2034 5,000,000 2,834,376 2,16s,624

Total USD 85,000,000 72,350,861 12,649,139

No.
Crt.

Bank No. Ard the date of
the coIlYention

Validity
Ceiling

Cciling
value EUR

Ceiling
value used
on
31.t2.2025
EUR

Unused
ceiling
value on
31.12.2025
EUR

I Unicredit Bank
SA

Contract no.
GR.IM/r 122119/2016
of09.1 1.2016

31.03.2026 39,000,000 25,383,116 13,6r6,884

2 Unicredit Bank
SA

Contract no.
GRIM/137850/2020
of06. I 1.2020

3t.10.2026 30,000 13,148 16,252

Total EUR 39,030,000 25,396,864 13,633,136

No.
Crt.

Bank No. And the date of
the convention

Validity
Ceiling

Ceilittg
value RON

Ceiling
value used

on
31.12.2025

RON

The value
of the

unused
ceiling on
31.12.2025

RON

I BCR SA Contract no.
0220623040 of
24.06.2022

23.06.2021 15,000,000 5,625,000

2 BCR SA Contract no.
2022O623041 of
13.O',7 .2022

13.07.2021 1,000,000 3'.7 4,019

3 Exim Banca
Romaneasca

Contract no-1396-
DCi/ 120.09.2023

05.0t.2021 50,000,000 29,070,27 6 20,929.724

4 Exim Banca
Romaneasca

Contract no.l637-
DCM /01.07.2025

05.ot.2027 50,000.000 35,5 i 8,862 14,481,138

5 Exim Banca
Romaneasca

Contract no.269-
DCM/t6.02.20t1

28.1t.2036 80,000,000 18,322,813 61,6',17,187

6 Exirn Banca
Romaneasca

Contact no,l250-
DCM /06.01.2023

05.o1.2027 30,000,000 30,000,000

The attached notes 8rc an inlegrol part ofthese cor$olidated financial statcments.
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all amounls are exprcsscd in Lei unless otherwise

No.
Crt.

Bank No. And the date
of the conYention

Validity
Ceiling

USD ceiling
value

Cap value
used as of
12t3 2025

USD

Unused cap
value as of
r2t3u202s

USD
,7 Exirn Banca

Romaneasca
SGB no.
DTF/GTVI9689
/tl.t2.2025

26.08.2031 90,414,31I 90,414,31 I

Total RON 316,414i11 179,325J41 r27,088,049

CRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the financial year ended at 3l December 2025

lproeb SA has several interest-bearing credit contracts with banks and financial institutions as follows:

EM

Banca Banca
Transilvania - Transilvania -

Banca
TransilYania -
Plafon global
de

RON

BCR Facilitate
multiprodus-
multiYaluta

r5,000,000 RoN
RON
RON

Cr€dit inYestitii I Cr€dit punte

I eun
Credit s,537,090 , 8,775,000

Used 4,13

Not Used 1Dec2025 3 ,173 ,241 -i 4,641 ,63'7

limit

Due date 20.03.2031 30.06.2027 30.09.202'1

The company presents off-balance sheet guarantees as o131.12 2025 in a total amount of 2,152,923 RON of
which:

Total BCR: 2,152,923 RON

Total Banca Transilvania: 0 RON.

In order to lulfill the contractual terms regarding the ongoing shoft{erm credit conttacts, the Iproeb SA company

created a real estrte mongage on the buildings located in Bistdta, a movable moltgage on thc stocks of raw

materials, semi-finished products and finished products of the IPROEB SA cornpany located in the warehouse

located in Bisrita, sh. Drurnul Cetatii, no. 19, Bistrila-NAsaud county and the movable mortgagc on the

Company's present and future (commercial) claims resulting from commercial rclations with the first l0 clients,

as will as other present and future claims concluded by IPROEB SA with its clients, up to the amount required

lo be guaranteed.

Electrotchnica EM SA has a credit line approved by BCR with a maximum exposure of2,000,000 lei, ofwhich
1,500,000 lei is the maximum ceiling for Working Capital'

ofthe properties moftgaled b) Electromontaj SA is n the table

Crt. Address Mortgage

I Buzaq Zona industriala, .iud. Buzau Unicredit

2 Bucuresti, sector 3, str. Ilioa!4!!-!1q,Lgt 2 Exim

3 Constantq str. Y@LS! lSlnl_qj,rd. Corst..t, B,C.R.

4 E!94u, str. Constantei nr. 7, iud. Bacau B.C.R.

5 Focsani, str. 1 Decembrie 1918 nr.8, itrd. Vrancea B.C.R.

6 Barlad, str Republici nr. 314, jud. Vaslqi B.C.R.

7 Gala!;lqplqnul de Centura nr. 2, iud. Galati B.C.R.

q
9

Braila. str. Castanului nr.5. iud. Braila B.C.R.

?_loiesti, s'r. Poligonului nr. I l, jg!. Prah-o11 B.C.R.

'l'he attached noles are an integral part ofthese consolidated financial statements.
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GRUP EM
EXPLANATORY NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
for the flnancial year endod at 3l December2025 EM
all amounls are in lei o unless otherwise specified)

Crt, Address

l0 Bra-sov. str. Agricultorilor nr. 3, irtd. Brasov B.C.R,

ll Camnina. str. Fabricii nr. 19, iud. Prahova B.C.R,

12 Timisoara- str. Sulina nr,9, lud. Timis B.C.R.

t3 Timisoara" str. Vlasiei nr. 4, iud. Timis B,C.R,

t4 Bucuresti, sector 4, str. Candiano Popescu nr' 1 B,C.R.

1f_

l6
Cgglli.q4,. rtr. E*! pprescu Adria,r nr. 9, i ud.lg[orq

D!19!resl!j9q!qll1 Str. Poterasi ff. 24-26

Suceava. str.Promenadei, ff.12, iud. Succava

_ B.C.R

B,C.R.

B.C.R.17

t8 Bucuresti. sector 3. str. llioara nr. 16 O, Lot I Unicrcdit

r9
Bucuesti, sector 3, str.Nerva Traian, nr.7, bl. M66 (M66-2), fosta

bloc M66, tronson 2 Dartial /3- parter parlial, llxirtt

20
Bucuesti, sector 3, str.Nerva Traian, nr.7, bl. M66 (M66-1), fosta
bloc M66. tronson 2 Dartial /4- parter partial Exim

2t Dunay4!!l de Jos , s!r.Egretei, nr.4-6, iud. Tulcea Exim

22 Bascov. str. Paisesti ff. 124, iud. Arges Unicredit

23 Alexandria, Str. Mestesugarilor ff. 74 Bis,jud. Teleorman Exim

24 Predeal . Str. Liviu Rebleanu nI. 1lB, iud. Brasov Unicredit

25

26

Predeal . Str. Liviu Rebreanu nr. I 1C. iud. Brasov Unicredit

Suceava . Str. Bulorilor nr. I0, iud. Suceava Exim

21 Afumati . Sos. Petracl.tioaia nr. 80, jud- Ilfov Exim

2q

29

30

Timisoara- str. Anton Seiler nr. 7. iud. Timis

Iasi- str. Maffa Rosie. nr. 14. iud. lasi

Cg4gle, st.. lndustriilor,

Unicredit I

Lcr----
B.c-n. --

3l Bacu, q.&!j4eriq!.ql!2i!{!i!{siu B.C.R.

32 Cgnstaqta-s!!-LlqQlqllianu, km 256, jud. Constanta.- ts,C.R,

33 Drobeta lumu Severilr !!h CorN!Ig9@I!&!,q. 44iu{!{ghedinti B.C,R,

34 Bucuresti. sector 3, bdul. Energeticienilor, nr. l3-15 B.C,R,

35 Calimanesti. Jibl€a Veche, str.Baraiului, nr.47, jud.Valcea

Commitments regarding future rent and leasing payments

As ofDecember 31, 2025, Electromonlaj SA has concluded a number of 105 tinancial leasing contracts out of
which 104 wilh the company BCR Leasing IFN SA.

As ofDecember 31, 2025, Electrotehnica EM SA has an Operational Leasing Contract with Business Lease for
1wo Passenger Cars for the period Decembe r 2024-Apn12028.

As of December 3 | , 2025, Emfor SA has four financial leasing conhacts and one operational leasing contract in
progress.

As ofDecember 31, 2025, Iproeb SA had concluded financial leasing contracts with a remaining value of62,739

RON.

Audit €xpenses

The fees charged by the statutory auditor for the statutory reporting (RAS) and IFRS repofi audit services are

according to the ssrvice contmct.

The attached notes arc an integral part olthcso consolidatcd financial stalements.
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Operationd leaoing

Based oIr the mdium'term rental conkact concluded with the corpany Business Lease Romania SRL'

ifr..rrororlj s, puys a motrtl y rcnt in lhe arnount of89,833lei for the rental of44 cals'

ThecompanyElectrotehnicaEMSAconcludedaI)operationalLessinSconhact\,YithaBusinessLeas€fola
Car for the period Decamber 2023-Decamber 2027'

The comoanv Emfor SA concluded sn operational leasing gootract for an indefinite Perio4 havjng as object the

;tg#";;f;;;ghito use one or its Lveral vehicles and the provision of services related to the operalional

l€asing.

Environmetrt
i"r"ani'" i, 

"r"*r,ry 
in a period ofrapid hamo zation of€nvironmental legislation with the legislalion in force

.i*" s*."*" E 
""omic 

communiry, on oecember 3 1, 2025, the Croup comp€nies did not registor a11y debt

*f."Al" 
"i 

r"tp",.a ;oss, including iegal and cotrsulting fees, studie6, design and impl€mentarion ofplans to

ffi;;;r;;;;;ipro6r"ms. rrrioiup aoes not consider the costs sssociated with envi'onmental problems

!o be significsot.

Other commitmetrb
There are no other significani commitrnents to be pr€s€nt€d

Admlnistrator,

Parnea MariusJoao

Prcprl€d,

T8r!&soaica IonuFAidian
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