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REPORT OF SPECIAL TRUSTEES ON MARCH 31, 2018
The Reports on March 31,2018 are prepared in daoce with the Order of the Minister

of Public Finance no. 2844/2006 the approval of accounting regulations complian
with the European directives.

A. Statement of assets, liabilities and equity

The statement of assets, liabilities and equitivianch 31,2018 compared to the
beginning of the year is as follows :

Lei
No. Balance sheet items 01.01.2018 31.03.2018

1 Fixed assets 177.627.832 177.836.400
2 Current assets 54.060.819 59.210.037
3 | Prepayments 47.074 420.680
TOTAL ASSETS 231.735.725 237.467.117

4 Liabilities 696.892.825 706.382.796
5 Revenues in advance 11.971 11.854
6 Provisions 241.989.298 241.989.298
7 | Equity (707.158.369) | (710.916.831)
TOTAL LIABILITIES 231.735.725 237.467.117

Compared to the beginning of 2018 on 31.03.2018toel assets recorded a slight
increase of 2,47%, mainly due to the increase efctirrent assets by 9.5286 a result
of the increase in stocks of 11,82% from which 8teck of raw materials and
consumables increased by 32,86%.

In terms of current liabilities, they have increddy 1,36%.

The Company'assets recorded the following changes compar#tketexisting values in
early 2018:

Lei

No. Designation of items 01.01.2018 31.03.2018 | Differences
0 1 2 3 4=3-2

1 Fixed assets 177.627.832 177.836.400 208.568

2 Current assets 54.060.819 59.210.037 5.149.218

3 Prepayments 47.074 420.680 373.606
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The existing current assets registered the follgveimolution compared to early 2018:

Lei
No. Designation of items 01.01.2018 31.03.2018 Differences
1 2 3 4=3-2

Stocks, of which: 19.497.880 21.803.018 2.305.138

l.a - raw material, materials 5.767.563 7.662.717 1.895.154
1.b - fixed assets held for sale - - -
1.c -production in progress 11.101.872 10.811.553 (290.319)
1.d -finished products and goods 1.807.549 1.956.782 149.233
le - down payments 820.896 1.371.966 551.070
2 Other current assets, of which: 34.562.939 37.407.019 2.844.080
2a - receivables 33.907.195 34.401.438 494.243
2b -short-term financial investments 1.163 1.163 -
2¢ -cash on hand 654.581 3.004.418 2.349.837

Patrimonial changes in the liabilities of tBempany compared to the existing values in
early 2018 is as follows:

Lei
No. Designation of items 01.01.2018 31.03.2018 Differences
0 1 2 3 4=3-2
1 | Owner’s equity (707.158.369) (710.916.831) (3.758.462)
2 | Debts 696.892.825 706.382.796 9.489.971
3 | Revenues in advance 11.971 11.854 (117)
4 | Provisions for risks and charges 241.989.298 241.989.298 -
B. Profit and loss account
The profit and loss account highlights the follog/indicators:
Lei
No. Designation of items 31.03.2017 31.03.2018
1 | Turnover (2+3-4) 12.186.606 12.671.265
2 | Production sold 12.186.331 12.669.636
3 | Revenues from sale of goods 275 1.629
4 | Trade discounts granted - -
5 Changes in stocks: Credit babalange - -
Debalance 1.816.692 141.087
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6 | Capitalized production - -
7 | Production of accounting year (1+/-5+6) 10.369.914 12.530.178
8 | Other operating revenues 98.169 39.536
9 | Operating revenues, total (7+8) 10.468.083 12.569.714
10 | Financial revenues, total 282.395 172.373
11 Total revenues (9+10) 10.750.478 12.742.087
The structure of operating revenues is as follows:
No. Designation of items 31.03.2017 31.03.2018
1 | Turnover 116,42% 100,81%
2 | Changes in stocks -17,35% -1,12%
3 | Capitalized production 0,00% 0,00%
4 | Other operating revenues 0,94% 0,31%
TOTAL 100,00% 100,00%
The expenses that have a higher share in theexypainses of the company are shown
below. Lei
No. Designation of items 31.03.2017 31.03.2018
1 | Material expenses 4.850.408 3.121.725
2 | Other external expenses (energy and water) 1.607.326 1.764.939
3 | Expenses on goods - -
4 | Expenses with the personnel 7.023.802 7.896.412
5 | Adjustments 1.690.023 1.601.837
6 | Other operating expenses 1.294.298 1.862.319
Operating expenses, total 16.465.857 16.247.232

Over the same period of 2017, on 31.03.2@180oticed an decrease of the operating

expenses b§,33%,This was mainly due to an decrease in costs witlemnads.

The structure of operatirekpensess as follows:

No. Designation of items 31.03.2017 31.03.2018
1 | Material expenses 29,46% 19,21%
2 | Other external expenses (energy and water| 9,76% 10,86%
3 | Expenses on goods 0,00% 0,00%
4 | Expenses with the personnel 42,66% 48,60%
5 | Adjustments 10,26% 9,86%
6 | Other operating expenses 7,86% 11,46%

Operating expenses, total 100,00% 100,00%
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The evolution of the results is shown below

Lei
No. Indicator name 31.03.2017 31.03.2018
1 | Operating revenues 10.468.083 12.569.714
2 Operating expenses 16.465.857 16.247.232
3 Operating result (5.997.774) (3.677.518)
4 Financial revenues 282.395 172.373
5 Financial expenses 413.267 253.316
6 Financial result (130.872) (80.943)
7 Profit tax - -
8 Net result of the accounting year (6.128.646) (3.758.461)

The net result on 31.03.2018 materialized in alost of 3.758.461 lei compared to the
same period of 2017 when the net result of the ooy year was materialized in a net
loss of 6.128.646 lei so a decrease in loss 0f738,6

Conclusions

In 2018, SC UCM Resita SA carries on its activitg@ding to the status of company in
insolvency proceedings with the intention of remigation, but which has retained the
right to manage, through the Special Trustees, mutitle supervision of the Official
Receiver.

The management of tHeompanywas and is concerned about the ongoing monitafng
the expenditure, the recovery of old claims havimgiew to ensure economic-financial
balance, to keep its business partners and tacttieav partners in order to increase the
revenue, so that SC UCM Resita SA to overcomediffisult phase.

On March 31, 2018 S.C. UCM Resita S.A. recordeturaover of 12.671.265 lei,
increasing by 3,98% over the same period of 2017.

At the end of the first quarter of 2018 S.C. UCMsiRe S.A. has recorded a net loss of
3.758.461 lei, higher than budgeted result for freatod (365.920 lei loss), as result of
the non — realization of the budgeted turnover&8G6%.

The main reason for the non-realization of the dasted turnover for the first quarter is
the transfer of the delivery terms of equipmenthar execution of works in other periods
than those provided for in the contract work scheslitor various reasons.
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It should be underlined that S.C. UCM Resita Sig\still captive on the domestic market
of hydropower equipments, depending on 69.68% single customer, as also for the
contracts conducted by Romelectro S.A. and the HOBRRV S.A. Hydro-Energy
Services Company, the final beneficiary is alsalSPH. HIDROELECTRICA S.A.

Although, compared to the previous year, therelde®n a decrease in the share of total
sales in major custom from 87,73% to 69,68%, wheftects the measures taken by the
Company's management regarding the portfolio difieation, this percentage is still
high.

As a result, important steps will also be take20Ad8 to entering new markets and reduce
the dependence on the Romanian hydro market.

As further proof of professionalism and capabilityCM Resita is among the first
companies in the country that has implemented thadgement System according to the
latest reference in the field SR EN ISO 9001: 2015.

Lastly, it should be noted that the strategic intgoce of UCM Resita in the Romanian
hydropower system is known and assumed in the gawenmt strategy.

Special Trustees:

Cosmin URSONIU

Nicoleta Liliana IONETE
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Statement of Special Trustees of
UCM RESITA SA Company

The Speciallrusteesof the Companyereby declar¢éhat theyassume their responsibility for the
Yearly Financial Statements1 March 31, 2018.

The Special Trustees of the Company confirm, reggréhe Yearly Financial Statements on
March 31, 2018, the followings:

a) The Yearly Financial Statements arprepared in accordance with the International
Financial Reportingstandardsasadopted by th&uropean Union;

b) The accounting policiesised in preparinghe Yearly Financial Statemen@re in
accordance witlthe applicableccounting regulations;

C) The YearlyFinancial Statements present a fair image on thenfiial positionfinancial
performanceand otheinformationrelated to the activity carried qut

d) The Company carries out its activity under the @bord of continuity.

This statement ig accordancevith Art. 30 of theAccounting LawiNo. 82/1991 republished

Special Trustees:
Cosmin URSONIU

Nicoleta Liliana IONETE
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Statement of financial position on March 31, 2018

Lei
Reference
Statement of
. . . Balanceon Balanceon
financial Note Balance sheet items 01.01.2018 31.03.2018
position IAS
1.10(a), 113
IAS 1.54(a) 3 Tangible fixed assets 162.195.113 160.637.888
IAS 1.54(c) 3 Intangible fixed assets 1.868 1.599
3 Financial assets 15.419.353 17.185.415
Total of fixed assets 177.616.334 177.824.902
IAS 1.54(h) Trgqle recelyqbles and receivables from 11.863.074 14.152 228
4 affiliated entities
IAS 1.54(q) 5 Stocks 18.676.984 20.431.052
IAS 1.54(0), 56 12 Deferred tax assets 15.960.981 15.960.981
IAS 1.54(h) 4 Other receivables 6.915.534 5.671.693
IAS 1.54(i) 6 Cash and cash equivalents 655.744 3.005.581
Prepayments 47.074 420.680
Total of current assets 54.119.391 59.642.215
TOTAL ASSETS 231.735.725 237.467.117
IAS 1.54(m) 7 Loans bearing interest 40.125.708 40.085.732
IAS 1.54(k) 7 Supplies and other trade payables 40.970.329 46.206.287
IAS 1.54(k) 7 Taxes and other debts 591.069.479 595.363.469
IAS 1.54(0), 56 12 Deferred tax debts 24.727.309 24.727.309
IAS 1.54(]) 8 Provisions 241.989.298 241.989.298
IAS 1.55, 20.24 Revenues in advance 11.971 11.854
Total debts 938.894.094 948.383.948
Total assets minus Total debts (707.158.369) (710.916.831)
9 Registered capital 601.685.084 601.685.084
3 Revaluation reserves 159.208.984 157.801.839
9 Legal reserves 1.972.406 1.972.406
Other reserves 16.088.620 16.088.620
9 Carried over result (1.462.958.686 (1.484.706.319)
9 Current result (23.154.777 (3.758.461)
Profit sharing, establishing of legal
9 reserves
Total equity (707.158.369) (710.916.831)
TOTAL LIABILITIES 231.735.725 237.467.117

Special Trustees:
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Statement of comprehensiveresult on March 31, 2018

-Lei -
Reference
yaement of Explanations 31.03.2017 31.03.2018
1.10(b), 81(a)
IAS 1. 82(a) IAS
1.99,103 Operating revenues 12.284.775 12.710.801
IAS 1.99, 103 Cost of sales 15.156.892 12.722.330
Gross operting profit (loss) (2.872.117) (11.529)
IAS 1.99, 103 Distribution costs - 4.000
Administrative expenses 3.125.657 3.661.989
IAS 1. 82(a) IAS
1.99,103 Financial revenues 282.395 172.373
IAS 1.82(b) Financial expenses 413.267 253.316
IAS 1.85 Result beforetax (6.128.646) (3.758.461)
IAS 1.82(d), IAS
12.77 Income tax expenses - -
Net Profit (loss) (6.128.646) (3.758.461)
Establishing of legal reserves under
Law31/1990 - -
IFRS 5.33(a),
1.82(e) Profit attributable to: - -
IAS 1.83(b)(ii) Qwners of the Compahy - -
IAS 1.83(b (i) Non-controlling interests - -

Special Trustees:

Cosmin URSONIU

Nicoleta Liliana IONETE
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Statement of changesin equity for the year ended on March 31, 2018

-Lei-
Carried over result Current result
. . Registered Revaluation representing surplus Carried over of the
Explanation/Desciption capital T eserves Legal reserves from revaluation Other reserves result accounting Total
reserves year
1 2 3 4 5 6 7 8 9

Balance on 01.01.2018 601.685.084 159.208.984 1.972.406 231.063.651 16.088.620 (1.694.022.337) (23.154.777) (707.158.369)
Changes in equity- March, 31 2018
Transfer of surplus from revaluation rese (1.407.14) 1.407.14!
Transfer of the result of the accounting year 2@ifhe
carried over rest (23.154.77) 23.154.77
Account closing -profit share
Registration of accounting errors from previouargeo
the carried ver resul
Net result of the current accounting year (3.758.46) (3.758.46)
Balanceon March, 31 2018 IFRS 601.685.084 157.801.839 1.972.406 232.470.796 16.088.620 (1.717.177.114) (3.758.461) (710.916.831)

The legal reserves of the Company, constituted@dom@ance with the provisions of the Commercial Games Act, as at 31 March 2018 amount to 1,972FRI0H..
The Company's legal reserve is partially consiituteaccordance with the Companies Act, accordingtiich 5% of the annual accounting profit is tfangd within
the legal reserves until their balance reaches @fte Company's share capital. If this reservesesd wholly or partly to cover losses or to disttéin any form (such

as the issuance of new shares under the Compactigstdecomes taxable in the calculation of coagion tax.

We mention that on March 31, 2018, the Companynoaget reached the maximum level of legal litigati

Special Trustees:
Cosmin URSONIU

Nicoleta Liliana IONETE
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Statement of cash flowson on March 31, 2018

-Lei-

. . . Row Accounting year ended on:
DB SHET T No. March 31,2017 | March 31, 2018
OPERATING ACTIVITIES
Net profit+Result carried over from correction of
accounting errors 1 (6.125.483) (3.758.461)
Adjustmentsfor:

Adjusting the value of tangible and intangible &sse 2 1.632.431 1.602.998
Adjusting the value of financial assets 3 - -
Expenses (revenues) with adjustments for depreaiafi

of current assets 4 33.038 -
Adjustments to the provisions for risks and expense| 5 - -
Expenses with the donating granted 6 - [¢[e]
Revenues from interests and other financial income 7 (152.537) (74.540
Expenses with interests and other financial income 8 173.493 34.396
Cash flow before changesin working capital (row. 1

to 8) 9 (4.439.058) (2.192.207)
Decrease /(Increase) — customers and other assichila

accounts 10 450.148 (2.805.032
Decrease /(Increase) in stocks 11 4.791.357 (1.754.068
Decrease /(Increase)- supplies and other assinhilate

accounts 12 (206.485) 9.125.194
Cash flow from oper ating activities (row. 9 to 12) 13 595.962 2.373.887
Revenue from interests 14 259 51
(Net increase) / Net decrease in restraint 15 (4.697) (55.068),
Cash flow from oper ating activities (row.13 to 15) 16 591.524 2.318.870
Investing activities

Cash payment for long-term purchasing of land and

other assets 17 - (20.700),
Revenues from dividents 18 - -
Net cash used in investing activities (row. 17 la 18) 19 - (20.700)
Financing activities

Subsidies granted 20 - (3.300
Net cash used in financing activities (row. 20) 21 - (3.400)
Net increase/(Decrease) in cash and cash equisalent

(row. 16+19+21) 22 591.524 2.294.770
Cash and cash equivalents at the beginning of thie ye 23 1.953.634 300.998
Cash and cash equivalents at the end of the period

(row. 22+23) 24 2.545.158 2.595.768

Special Trustees:

Cosmin URSONIU

Nicoleta Liliana IONETE
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Economic - financial indicators on March 31, 2018

Indicator CEletlEa Value
method
1. Current liquidity 1=2/3 0,08
2. Current assets (lei) 2 59.210.037
3. Current liabilities (lei) 3 706.382.796
4. Level of indebtedness 4=5/6 #N/A
5. Borrowed capital (lei) 5 0
6. Capital employed (lei) 6 (710.916.831)
7. Turnover ratio of customer debits (days) 7 =8/9 x (365) 85
8. Average balance of trade receivables (lei) 8 11.771.738
9. Turnover (lei) 9 12.671.265
10. Turnover ratio of fixed assets (days) 10 =11/12 x (365) 1.281
11. Fixed assets (lei) 11 177.836.400
12. Turnover (lei) 12 12.671.265

Special Trustees:

Cosmin URSONIU

Nicoleta Liliana IONETE
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1. Reporting entity
General information

IAS 1.138 (a), (b), UCM RESITA SA. - (company in insolvency, en procedure
collective) is a joint stock company with the heaalders in Romania.

IAS 1.51(a)-(c)The separate financial statements, in accordantle IWRS, has been
prepared for the accounting year ended on Marcl2@18.

The main activity ofthe Companyis the manufacture of engines and turbines (except
aircrafts, vehicles and motorcycles) — CAEN Co@12

The Companywas incorporated and registered @QNRC based on the Government
Decision (GD) no. 1296/1990 completed and moditigdGD no. 334/1991, operating
under the laws of Romania.

On 31.03.2018, the registered office WEMR was in Bucharest, Montreal Square 10,
World Trade Center Building, Entrance F, 1st Flo®ffice no. 1.50, Sector 1, as
mentioned in Endorsement no. 26024/ 21.01.2013,istexgd at ONRC at
no.J40/13628/2011, Fiscal Code RO 1056654, and the administrativedgearters in
Resita, Golului Street No. 1.

The main activity ofthe Companyconsists in manufacturing and marketing of hydro
power units (hydraulic turbines, valves, govern@sd hydro generators), hydro
mechanical equipment, large hydraulic servomotbesrings and half-bearing shells,
spare parts for Diesel engines and the like.

The Companyrovides also services for the design of new canste solutions or for the
rehabilitation and enhancement of the existing passwell as specialized engineering
services for technical assistance in areas retatgd main field of activity.

The Company's products and services are delivergelivered both on the domestic
market and on the foreign market.

In the domestic market, the main customers arehé hydro power field: S.P.E.E.H.
HIDROELECTRICA SA, S.S.H HIDROSERV S.A and ROMELERD SA, plus
UTILNAVOREP SA and ALMET INTERNATIONAL LTD SRL. Extrnal clients are
active both in the hydropower field and in othexaa, and are from Austria, Denmark and
Hungary.

The individual financial statements have been pexpatarting from the assumption that
the Companywill continue its business without significant dggs in the foreseeable
future.

13
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2. Basisfor preparation of separate financial statements
IAS 1.112(a)

2.1 Declaration of conformity
IAS 1.16The Separate Financial Statements have been ptepamlccordance with the
provisions of the Order no. 1286/2012 of the Mmistf Public Finance, with respect to
the approval of Accounting Regulations in complemneith the International Financial
Reporting.

Standards (IFRS) applicable to companies whose etarle securities are admitted to
trading on a regulated mark@NPF 1286/201p

The undersigned, Cosmin URSONIU and Liliana NiakNETE, in position of Special
Trustees ofthe Companyundertake the liability for drawing up the YeaBeparate

Financial Statements on 31.03.2018 and confirm thay are in compliance with the
applicable Accounting Regulations attte Companyshall conduct its work under the
condition of continuity.

2.2 Basis of evaluation

The Companyrawn up the Yearly Separate Financial Statemientthe year ended on
March 31, 2018 in accordance wilMPF 1286/2012as amended and supplemented.

These provisions meet the requirements of Inteynati Financial Reporting Standards
(IFRS) adopted by the European Union (EU), exceptAS 21 - The Effects of change in
foreign exchange rates on functional currency.

In order to prepare these Separate Financial Séstesnin accordance with legislative
requirements in Romania, the functional currencythef Companyis considered to be
RON ("Romanian LEU").

The Separate Financial Statements presented hanepbepared on a historical cost basis.

For all periods up to and including the year endedDecember 31, 2011he Company
has prepared the Separate Financial Statementsdordance with the accounting
principles generally accepted in Romar@MPF 3055/2009as amended).

Even if the Companyholds securities in three companies and is cdmgolthese
companiesthe Companyhas decided not to prepare consolidated finarstelements
given that two of these companies are in bankruptogeedings.

The Separate Financial Statements for the yeardead& December 31, 2012 were the

first of this kind thatthe Companyhas prepared in accordance with IFRS, year when it
was applied also IFRS 1 - "First-time Adoption BRIS".

14
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These Separate Financial Statements have beendittch

The Companydoes not apply IFRS issued and not adopted on32008, and cannot
estimate the impact of non-application of thesevigsions on the separate financial
statements, and intends to apply these provisiolysat their entry into force.

Consolidated Financial Statements

In accordance with IAS 27 "Consolidated and Sepaf@nhancial Statements'the
Companyshould present consolidated financial statemématisdtrengthen the investments
in subsidiaries. In preparing the consolidatedrfoial statements should be combined the
financial statements of the parent company andetlobsts subsidiaries, item by item, by
adding together all similar items of assets, liib8, equity, revenues and expenses.

As of March 31, 2018, the Company also holds 1 igidry, because for one of the
Company's subsidiaries, respectively s.c. EUROME®BALl, was disposed, through the
Civil Sentence no. No.200 / JS of 09.08.2017, #dmnination of insolvency proceedings
and the deletion of the company from the Trade Reqi

Branch held on March 31, 2018, s.c. MULTI-FARM Ishras as its object the sale of
pharmaceuticals and pharmaceuticals. The Comparsy decided not to present
consolidated financial statements, considering tthe@tconsolidated financial information,
which should be presented in the statement of Gimposition and overall result as on
31.03.2018, would not significantly differ from th€ompany's individual financial

statements on 31.03. 2018.

2.3 Functional currency used for presentation
The items included in the separate financial statém ofthe Companyare measured
using the currency of the economic environment inictv the entity operates ("the
functional currency”), that means Romanian Leu.

According to IAS 1.51 (d), (e), these separaterfoma statements are presented in Lei,
and all financial information is in Lei, roundedQalecimal, unless otherwise stated.

2.4 The use of estimates and professional judgments
Preparation of separate financial statements infoconty with IFRS requires
management's use of professional judgments, esmahd assumptions that affect
application of accounting policies and the repodetbunts of assets, liabilities, revenues
and expenses. The actual results may differ fraadlestimates.

The estimates and assumptions are reviewed reguldrése revisions of the accounting

estimates are recognized in the period in whichetftenate was reviewed and in future
affected periods.
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2.5 New International Standards that are not apaiey the Company
The Companydoes not apply certain IFRSs/ IASs or new provisié modifications /
additions / interpretations of them issued by #8B (International Accounting Standards
Board) and not adopted at the date of drawing agittancial statements.

The Companyannot estimate the impact of non-applicationh&fse provisions on the
financial statements and intends to apply theseigioms with the date of their entry into
force.

Presentation of separate financial statements
The Companyapplies IAS 1 - "Presentation of Financial Statetsie (2007) revised,
which entered into force on January 1, 2009.

As a result, in the “Statement of Changes in Shadeins' Equity”the Companyresents
to shareholders all amendments thereto.

The comparative information has been reconciledhst they conform to the revised
standard. As the impact of change in accountingcyas$ reflected only on presentation
aspects, there is no impact on earnings per share.

IAS 1 "Presentation of Financial Statements" isegoing the basis for presentation of
financial statements for general purpose, in orderensure comparability both with
financial statements of the entity for previousipas and with the financial statements of
other entities.

a) Basis of accounting and reporting in hyperinflatiary economies
The currency used biyhe Companyfor evaluation and reporting is the “Romanian Leu”
("RON").

IAS 29 - "Financial Reporting in HyperinflationariEconomies”, requires that the
statements of companies that are reporting in tineeecy of a hyperinflationary economy
should be made in terms of the current monetaryatrthe date of the balance sheet and
all amounts must be restated in the same conditikxS 29 states that reporting of
operating results and financial position in

local currency without restatement related to infla is useless, since the money lose
their purchasing power so quickly that a comparigetween the value of transactions or
of other events that occur at different momentgnewithin the same reporting period, is
wrong. IAS 29 suggests that an economy should hsidered hyperinflationary if certain
conditions are met; one of them being that the dative rate of inflation over a period of
three years exceeds 100%.
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By December 31, 2003 adjustments were made tocteftee application of IAS 29

"Financial reporting in hyperinflationary econoniies

Implementation of IAS 29 to specific categories tdnsactions and balances in the
financial statements is presented below:

Monetary assets and liabilities

Monetary assets and liabilities have not been esassl for the implementation IAS 29
since they are already expressed in terms of themumonetary unit at the date of the
balance sheet.

Non-monetary assets and liabilities and equity

Equity components have been restated by applyiagriftation index for the month in

which the assets, liabilities and equity componevese initially recorded in the financial

statements (the date of purchase or contributiati) December 31, 2003. The remaining
non-monetary assets and liabilities are not resdtageng the inflation index, considering
that their value is updated as a result of the ieppbn of alternative accounting
treatments of evaluation during the previous peviod

b) Estimates and assumptions
Preparation of individual financial statements ionformity with IFRS requires the
management to make estimates and assumptiondfinattae reported amounts of assets
and liabilities, of contingent assets and lialsbtat the date of the financial statements and
of the reported amounts of revenues and expengesened during the reporting period.
The actual results may be different from thesemest®s. The estimates are periodically
reviewed and, if adjustments are required theseeg@rted in the profit and loss account
for the period in which they become known.

The uncertainties related to these estimates aswlrggions may cause, in the future,
significant adjustments of the values presentethénfinancial statements, as a result of
insolvency proceedings whi¢the Companys involved.

These adjustments are likely to significantly afff«® Company'sssets that can no longer
be achieved under normal operating conditions,hia tase being required a massive
depreciation in value (possibly more than 50%) tiuehe very probable recovery by
enforcement and / or by the procedure of insolvengysituation that causes a
corresponding damage to the profit and loss account

In the process of applyinipe Company'sccounting policies, the management has made

estimates for provisions, impairment of receivaldesl stocks, which have significant
effect on the values stated in the individual fiiahstatements.
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c) Registered capital
The shares held by the Company are classified (shat nominal values and, in
accordance with the Law of Trading Companiés 31/1990 and the articles of
incorporation their total value is to be founde registered capital.

The dividends on holdings of shares (capital), distaed under Decision of AGA, are
recognized as a liability in the period in whicleithdistribution is approved.

d) Equity papers in affiliated entities
The investments held in affiliated entities arespréed in the separate financial statements
of the Companwat cost less any impairment.

The dividends receivable from affiliated entitiese aecognized wherthe Company
established the right to receive payment.

e) Tangible fixed assets

Recognition and measurement of fixed assets

The fixed assets, except lands and buildings,eregnized according to the requirements
of OMFP 1286/2012and are shown in the accounts at cost, less tbhanmadated
depreciation and the impairment losses.

The buildings are stated at fair value based orogierassessments, at least every three
years, carried out by independent external evalsafny accumulated depreciation at the

date of revaluation is eliminated from the grossysag amount of the asset and the net
amount is recorded as revalued amount of the aBBetbuildings are stated at revalued

amounts on 31.12.2014 and the lands at revalued@inoo 31.12.2011.

If a fixed asset includes significant components tmave different useful lives, they are
accounted (depreciated) individually.

Subsequent expenses on maintenance and repairs

The expenses with repairs or maintenance of fiss@ta are made to restore or maintain
the value of these assets and are recognized othprehensive income on the date they
are made, while the expenses made in order to weptioe technical performance are
capitalized and depreciated over the remainingodest depreciation for that fixed asset.

Depreciation
The fixed assets are depreciated from the monlkbwolg the date of purchase or the date

of commissioning, as appropriate, using theirilifet periods.

Depreciation is calculated using the straight-lmethod over the lifetime of the fixed
assets and/or their components, which is accolsdpdrately.
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The terms of depreciation used are as follows:

» Constructions 6 — 50 years
* Equipment and machinery 2 — 28 years
» Other installations, tools and furniture 2 — 15rgea

The land and fixed assets in progress are not depee and the ongoing investments are
depreciated from the date of commissioning.

The estimated useful lives and the depreciationhatktare reviewed periodically, to
ensure they are consistent with the projected @eolwf economic benefits generated by
the tangible assets.

Tangible assets are derecognized from the baldrest svhen the asset exits the equity or
when no benefits are expected from the use of $betal.osses or gains on disposal/sale
of fixed assets are recognized in the statemetiteotomprehensive income.

f) Intangible assets

Recognition and Measurement of intangible assets
The intangible assets acquired thg Companyare recognized and presented at cost, less
accumulated depreciation and impairment losses.

Depreciation
Depreciation is recognized in the comprehensivernm, on a straight line basis, over the
estimated lifetime (service life) of the intangilasset.

Most of the intangible assets record®dthe Companyre represented by the software
programs, which are depreciated linearly over #éipesf 3 years.

g) Depreciation of the value for non-financial astse
According to IAS 36 Depreciation of Assets, theueabf tangible and intangible assets is
reviewed annually to identify circumstances thaicate their depreciation.

Whenever the net value of the asset exceeds itsveeable amount, depreciation of its
value is recognized in the statement of the conegmsie income for tangible and
intangible assets.

The recoverable amount represents the highest Vedtveeen the net selling price of an

asset and its value in use. The net selling pepeesents the amount obtainable from the
sale of the asset in a normal transaction, and/ghes in use represents the present value
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of future cash flows estimated if continuing to tise asset and from its sale at the end of
its service lifetime. The recoverable amounts aterated for individual assets or, if this
is not possible, for the cash-generating units.eR&al of impairment losses recognized in
previous years may occur when there is an indicativat the impairment losses
recognized for that asset no longer exist or hasedsed; the cancellation shall be
recorded as revenue.

h) Financial assets
In accordance with IAS 39 "Financial InstrumentskAowledgmenand assessmenthe
Company'sfinancial assets are classified into the followitegegories: held-to-maturity
and loans and receivables originatedhrsy Company

The investments with fixed or determinable paymamis fixed maturity, other than loans
and receivables originated bye Companyare classified as held-to-maturity.

These financial assets are recognized in the faatacost or at the value determined by
their acquisition contract, the cost of acquisitionluding also the transaction costs, the
gains and losses being recognized in the stateafi¢hé comprehensive income when the
financial assets are derecognized or impaired,edlsas through the depreciation process.

Derecognizing of financial assets occurs when itjets to receive cash flows from the
asset have expired, thhe Companyhas transferred its rights to receive cash flomesnf
the asset (directly or through a "pass-through" mament). All normal purchases and
sales of financial assets are recognized at thesdction date, i.e. the date whtre
Companycommits to purchase an asset.

Regular purchases and sales are those that redplivery of assets within the period
generally accepted by the regulations or conveati@tid on that market.

The Companyas no financial assets at fair value registemetié profit and loss account
or financial assets available for sale.

i) Financial debts
In accordance with IAS 39 "Financial Instrument&cBgnition and Measurementhe
Company'sinancial debts are classified into the followiogtegories: loans, trade debts
and other debts.

The trade debts are stated at nominal amounts [@ayabgoods or services received.
Short and long term loans are initially recognizédhe nominal value, representing the
amount received under this head, not includingstieific costs (fees, interest).

The gains and losses are recognized in the stateofidhe comprehensive income on

derecognizing of debts, as well as through the ef@ation process. Derecognizing of
financial debts occurs if an obligation is fulfilecanceled or expires. The financial assets
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and debts are compensated onlyhé Companyhas a legally enforceable right to make

compensations and intends either to settle on &amt or to realize the asset and settle
the liability simultaneously.

J) Debts related to leasing contracts

Financial leasing contracts

The leasing contracts in whicthe Companyakes substantially the risks and benefits of
ownership are classified as financial leasing. @im®unts due are included in the short or
long term debts, the elements of interest and atbsts of financing being recorded in the
profit and loss account during the contract periskets held under the financial leasing
contracts are reflected in the accounting systemguthe accounts of tangible and

intangible assets and are depreciated over thefuligetime.

The rates paid to the lessor plus the interesigklighted as a debt in the account 406
"Debts from operations of financial leasing”.

Operating leasing contracts

The leasing contracts in which a significant parta the risks and benefits of ownership

are assumed by the lessor are classified as apgrbgasing contracts, the payments
(expenses) made under such contracts being re@abimzhe comprehensive income on a
straight-line basis during the contract period, thased assets are recorded in the
accounting system of the lessee, in the off-balasheet accounts.

k) Transactions in foreign currency
Functional currency and presentation currentlye financial statements tie Company
are prepared using the currency of the economic@mment in which operates.

The functional currency and the currency used fesgntation of financial statements is
the Romanian Leu ("RON").

Transactions in foreign currency are translated RON applying the exchange rate at the
transaction date. The monetary assets and ligsildenominated in foreign currencies are
revalued in RON at the exchange rate at the balsimeet date.

The gains and losses resulting from differencedonmeign exchange rate, realized or
unrealized, are recorded in the statement of thegpcehensive income.

The exchange rates on March 31, 2017 and 201&daoti@aws:

Currency March 31, 2017 March 31, 2018
RON/EUR 45511 4.6576
RON/USD 4.2615 3.7779
RON/GBP 5.3015 5.3090
RON/CHF 4.2563 3.9632

21



S.C. U.C.M. Resita S.A.

(Company in insolvency, en procedure collective)

Separate Interim Financial Statementson March 31, 2018
[All amounts are given in lei (RON) unless othereistated]

[) Stocks
The stocks are recorded in the accounting systetmeamninimum value between the cost
and the net realizable value.

The net realizable value represents the estimatdithgs price to be received under
ordinary course of activity, less the costs relateskell.

The value of stocks is based on the weighted aeerasgt, including expenses incurred in
acquiring them and bringing to the current locatiamd in the case of stocks produced by
the Companysemi-finished and finished goods, work in progjeshe cost includes an
appropriate percentage from the indirect costs,edéipg on the organization of
production and the current activitithe inventory method used is that of "perpetual
inventory".

At the annual inventory of stocks, the Company idies the stocks that are not intended
for sale contracts in progress or have not beemtifcel as useful in current
manufacturing costs or future projects.

The Company’'s management analyzes and proposes/decides the tnaelipis
(depreciation) of stocks according to the accognpolicy approved in this respect and
the results of the inventory.

The inventory of stocks shall be made accordingth® internal procedure and the
inventory manual, related both to the needhefCompanynd the law in force.

m) Receivables
Trade receivables are stated at their nominal vaéss the adjustments for their
depreciation, the adjustments that are carried vauere there is objective data and
information about the fact thtte Companwvill not be able to collect all amounts in due
time.

The Companyecords depreciations of 100% for trade receivsablder than 360 days and
for those in dispute.

n) Cash and cash equivalents
The cash includes the cash in hand and in bankuatsoCash equivalents are short-term
investments, highly liquid, which can be quicklyngerted into a sum of money, with the
original maturity of maximum three months and haweinsignificant risk of change in
value.
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Records of them are kept on banks, currencies,ectisply on pay desks and cash

advances holders being evaluated, in case of foi@igency by using their exchange rate
(reference rate) with the national currency (ROMleased by the National Bank of
Romania (BNR).

0) Debts
The debts are initially recognized at the fair ealf the consideration to be paid and
include the payable amounts, invoiced or not, fwydg, works and services.

g) Loans
The costs related to loans are recorded as an sxperthe period in which they occur,
except the case when the loans are for the cotistnuof assets that are qualified for
capitalization.The Companylassifies its loans on short-term and long-tedepending
on the maturity specified in the credit agreement.

The loans are initially recognized at the net valievithdrawals. They are subsequently
carried at the depreciated cost, using the methaffective interest rate, the difference
between the value of withdrawals and the redemptaine being recognized in the net
profit of the period, during the entire loan period

p) Government grants
Government grants are recognized when there i®meate assurance that the grant will
be received and all conditions attached will besBat. When the grant relates to an
expense item, it is recognized as income over #mog necessary to correlate, on a
systematic basis, the grant with the costs to lebfWhen the grant relates to an asset, it
is recognized as deferred income and taken to iedonequal amounts over the expected
life of the related asset.

Whenthe Companyeceives non-monetary grants, the asset and #re gre recorded at
gross and nominal values and they are reflectéderoverall result over the expected life
and the consumption rate of the benefit afferenth® support asset, in equal annual
installments. When loans or similar forms of assise are provided by the government or
similar institutions at an interest rate below thte applicable on the market, the effect of
this favorable interest is regarded as additionaegiment grant.

r) Benefits of employees

Short-term benefits:

The Companyontributes for its employees by paying contribmgido Social Security
(retirement, health) giving them some benefits upgimement, according to the period of
work in the company (a reward up to 4 gross saaper company for a period of
minimum 25 years In UCM Resita, respectively up2tcaverage gross salaries per
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company for a period of minimum 10 years in UCM iRgs These contributions are

recognized as an expense when the services arereeind

In addition to the grants and allowances providguressly by lawthe Companygrants to
its employees the following benefits:

» Granting of bereavement benefits representing &merage gross wages per company
upon the death of an employeetieé Companynd one average gross salary per company
in case of death of the husband (wife) or of d filegree relative (parents, children);

» Granting of two average gross wages per companghé&birth of each child;

» Granting of one average gross salary per compatiyetalismissal of an employee for
whom it was issued a decision by the relevant na¢digpertise finding physical and/or
mental inability thereof, which does not allow htmfulfill his duties appropriate to the
position held.

Post employment benefits —plan for retired pay:

Both the Companyand its employees are legally obliged to pay mignslocial security
contributions, administered by ANAF and the Courdtuses of Pensions. As a restlig
Companyhas no legal obligation to pay in future other amte related to retirement
contributions.The Companydoes not contribute to any other plan for retipay or
retirement benefits and has no other obligationshsas those mentioned for its
employees.

s) Profit tax
The tax on profit or losses of the year compriggsent tax and deferred tax. The assets
and liabilities for current profit tax, for curreand prior periods, are recognized at the
value expected to be reimbursed by or paid toakation authorities.
The current profit tax is calculated in accordanath tax legislation in force in Romania
and is based on the results reported in the stateafighe comprehensive income toe
Company prepared in accordance with local accounting dsteds, after adjustments
performed for tax purposes. The current profit iapplied to the accounting profit, as
adjusted in accordance with tax legislation atte c& 16%.

The tax losses may be carried forward for a peabélve years for tax losses realized
until December 31, 2008 and for a period of seweary for tax losses carried thereafter.

The deferred profit tax reflects the tax effect temporary differences between the
carrying amount of assets and liabilities usedfiftancial reporting purposes and the tax
values used in order to calculate current prokt &he deferred profit tax, recoverable or
payable, is determined using tax rates that areagd to be applicable in the year in
which the temporary differences will be recoveredettled. Assessment of the deferred
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profit tax, payable or recoverable, reflects the ¢cansequences that would follow from
the manner in whiclthe Companyexpects to realize or settle the carrying amodintso
assets and liabilities at the date of the balaheets

The assets and liabilities from the deferred tax mcognized regardless of when the
temporary differences are likely to be realized.

The assets and liabilities from the deferred tax mot updated. The assets from the
deferred tax are recognized when it is probablettiere will be sufficient future taxable
profits against which the deferred tax can be u$éd.liabilities from the deferred tax are
recognized for all taxable temporary differences.

§) Recognition of revenues and expenses
The revenues from sale of goods are recognizedeircomprehensive income at the date
when the risks and benefits of ownership on thedgare transferred to the buyer which,
in most cases, coincides with the date of invoi=diyery) thereof.

The revenues from the goods sold (delivered) andces rendered are recognized on an
accrual basis, respectively at the date of delivgmpvision (transfer of ownership) to the
customer.

The revenues from interest are recognized in inséats (proportionally) as they are
invoiced / are generated according to contractséagents under which the loans were
granted on an accrual basis.

The revenues are recognized when there is no signifuncertainty regarding recovery
of the counter benefits due and associated cogtsssible returns on the assets.

The expenses are classified and recognized baséukqgprinciple of their connection to
revenues, respectively their allocation on produsgsvices which make these revenues.

The production cost of stocks is followed on prtgeand, within these projects, on each
individual product and includes direct costs relai® production (direct materials, direct

labor, and other direct costs attributable to potsiuncluding design costs) and the share
of indirect costs of production allocated ratiopab related to their manufacture.

The general administrative expenses, selling exgsered unallocated share of fixed

overhead products (indirect production costs thatraelatively constant, regardless of the
volume of production) are not included in the co$tstocks but are recognized as

expenses in the period in which they occurred.

The Companwpplies the principle of separation of accountiagrs for the recognition of

revenues and expenses that are classified in taegories (operational, financial and
exceptional).
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t) Fair value of financial instruments
The management believes that the fair valueth@fCompany'$inancial instruments are
not significantly different from their carrying wads, due to the short terms of settlement,
reduced transaction costs and/or the variable asterate that reflects current market
conditions.

t) Provisions
A provision is recognized when, and only whitve Companyhas a current obligation
(legal or constructive) as a result of a past ewnt if it is probable (more likely to
succeed than not be realized) as an output of res®@e@embodying economic benefits, will
be required to settle the obligation, and it catkenareasonable estimate of the amount of
the obligation.

The provisions are reviewed at the end of eachuato year and are adjusted to reflect
the current best estimate.

When the effect of money value in time value isigigant, the value of the provision is
the present value of the expenses required t@ ghtlobligation.

u) Contingent debts or assets
The contingent debts are not recognized in thenGizd statements. They are disclosed in
notes, unless the case when the possibility of atiloww of resources embodying
economic benefits is very small.

A contingent asset is not recognized in the finalnsiatements but is disclosed in notes
when an inflow of economic benefits is probable.

V) Subsequent events
The events subsequent to the date of the balarest sine those events, favorable and
unfavorable, that occur between the date of thanual sheet and the date when the
financial statements are authorized for issue.

The events subsequent to the date of the balamet 8tat provide additional information
aboutthe Company'position at the date of the balance sheet areegulesit events that
led to adjustment of the financial statements.

The events subsequent to the date of the balamet #iat provide information about the

conditions that arose after the balance sheetdtat# require adjustment of the financial
statements and are disclosed in the notes, ifanegignificant.
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w) Affiliated parties

A party is considered to be affiliated if by owrtgs contractual rights, and family
relationship, or otherwise, has the power to cardnectly or indirectly or to influence
significantly the other party.

Affiliated parties include also individuals suchraain owners, management and members
of the Board of Directors and their families.

According to the International Financial Reportigandardsan entity is affiliated to a
reporting entity if it meets any of the following conditions:

> The entity and the reporting entity are memberhefsame group;

> An entity is an associate or joint venture of thieeo entity;

> Both entities are joint ventures of the same tpady;

> An entity is a joint venture of a third entity atieé other is an associate of the third
entity;

> The entity is a post-employment benefit plan foe thenefit of the reporting
entity’s employees or an entity affiliated to tleporting unit. If the reporting entity itself
represents such a plan, the sponsoring employerslao affiliated with the reporting
entity;

> A person who has control or joint control over teporting entity, has significant
influence over the entity or is a member of the gegsonnel of the entity’'s management;
> The entity is controlled or jointly controlled byperson or an affiliate member of
its family, if that person:

- Has control or joint control over the reportingtini

- Has significant influence over the reporting entdy

- Is a member of the key management personnel ofejherting unit or of a parent
company of the reporting entity

x) Correction of accounting errors
Accounting errors found in the financial statemeattshe date of their drawing up may
refer either to the current accounting year orrevus accounting years, correction will
be performed at the date when becoming aware of.the

When recording the operations required to correetaccounting errors, are applied the
provisions of IAS 8 — “Accounting Policies, Changes Accounting Estimates and

Errors", stating that the entity must correct repectively significant errors of the period

in the first set of financial statements which pcdition was approved after their

discovery, by means of: restating the comparatieumts for the prior period presented
in which the error occurred or if the error occdrlefore the first prior period.
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According toOMFP 1286/2012correction of errors related to previous accouniyears
does not require publication of the revised yeéingncial statements for that accounting
year, and their correction is performed based enrétained earnings account, without
affecting the result of the current accounting year

In order to correct the errors for the current actmg year, the accounting entries made
wrong are, the appropriate registration of the afie@n in question.

y) Reserves
The Companygreates legal reserves according to Art. 183 @f B4/1990.

Given the provisions dDMFP 1286 / 2012, the Companyeates legal reserves from the
profit of the entity, within the quotas and limgst by the law, but also from other sources
provided by the law.

The Companygonsidered necessary a change in the accountliay ffar recognizing the
surplus from revaluation of tangible fixed asset®ider to incorporate it into a separate
reserve account, as the assets are used by the a@gnfm proportion as they are
depreciated), respectively when the assets arefdhé accounting records.

Thus, starting with 2010, it was decided to recognas realized the differences from
revaluation of fixed assets in proportion as theydepreciated.

3. Transactionsor significant events

Events and conditions with significant impact on bmess continuity

At the meeting of the Board of Directors on 30.D12 was decided opening of
insolvency proceedings with the intention to reoige the activity, the necessary
documentation in this respect being submitted ¢oLidww Court of Bucharest.

By decision of the court dated 06.12.2011, the gyputige ordered opening of insolvency
proceedings with the intention to reorganize thivitg. The Company has retained the
right to conduct the activity, to administrate d@odlispose of the equity assets rights held
under the supervision of the Official Receiver.drder to reorganize the activity, the
Company must submit a Restructuring Plan in acecameawith the provisions of Law
85/2006 on insolvency proceedings.

Strategy and forecasts of the Company’s managemépecial Trustees, Directors)
regarding continuation of activity and future castiows

The Companys considering the high need of repair and moaatimn projects frons.C.
Hidroelectrica S.A., knowing that most of the hydro power plants onfania are at the
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end of their life, in addition, the design costs ¢@ reduced significantly thereof, since

such works/services have been made before.

The management afie Companyupports his statement on the principle of contynim
preparing thesdinancial statementsnterim by contracts concluded and in progress as
well as those that are expected to be concluded.

According to the tender no. 182737 / 17.02.2018pliphed in the SEAP by the
contracting authority Hidroelectrica SA, UCM ¢Ra prepares an offer worth
approximately 10 mil. EUR for the rehabilitation ®HE Vidraru, a project that would run
for the next 4-5 years.

Also, important steps have been made for enteriragkets, other than those in
hydropower field, since th€ompanyhas the required capacity to perform a wide variet
of products (water pumps, irrigation pumps, electniotors, etc.) and welded assemblies
(bridges, cranes).

The Company shall seek further:

» to reduce the costs;

» to recover old receivables and to collect currentivables at maturity;

» reducing and eliminating, as much as possible,stbek of both raw materials,
materials, production, and finished products witwsmovement;

> to optimize the organizational structure.

Considering that the company does not carry outpaonguction activity on the Mociur
platform, and the generated expenses are signif(sanurity services, maintenance, local
taxes and fees, etc.), provided there were sighalsthere are people interested in this
property, the possibility of selling in bulk, dugrthe insolvency proceedings, of all the
assets on this platform was considered.

Moreover, in order to make this sale, the guarahteeditor Serraghis Loan Management
Ltd has requested the lifting of the suspensioreuddt. 36 of Law 85/2006. By judgment
of December 5, 2017 Judge Sindic admitted the s#queade by Serraghis Loan
Management Ltd.

On 16.03.2018, the Company received a block puecheguest for the assets located on
the Mociur platform and started the proceduresirediby Law 85/2006 for the sale.

Special Trustee Special Trustee
Cosmin URSONIU icbleta Liliana IONETE
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